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z POWER PURCHASE AGREEMENT
Y BETWEEN _
¢ SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
' AND ‘
k M/S. POONAWALLA ESTATES STUD & AGRI FARM PVT LTD —_
- Wa

This Power Purchase Agreement (the ‘Agreement”) entered into this l_‘:f_ day of
February, 2017 between Southern Power Distribution Company of AP Limited
(DISCOM), incorporated by the Government of Andhra Pradesh in accordance
with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30 of 1998), under
the provisions of Companies Act, 1956, having its office at 19-13-65/A,
Ra§avcndra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin -
o17501,AP, India, hereinafter referred to as the “DISCOM” { which expression
shall, unless repugnant to the context or meaning thereof, include its successors
and assignsjas first party, and M/s. Poonawalla Estates Stud & Agri Farm Pvt Ltd,
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a mmpam meorperated under companiss Aot 1956, he wing registered office at
21272, Hadapsar, Off Soli Poonawalla Koad, Pune - 411028 India, hereinafter referred
to as the “"Wind Power Producer”™ (which expression shall, unless repugnant to
the con-text or meaning thereof, include its successors and assigns) as second

party.

2. WHEREAS. the Wind Power ijucer 15 setting up the New and Renewable Energy
Project i.e., the 4.2 MW capacity Wind power project at Beluguppa in Anantapuram
[District, Ar-dha a Pradesh (hereafter called the Project,) with a proposal of 0.021 MW for
Auxiliary Consumption and 4,179 MW for export 1o grid for Sale 1o DISCCM as detailed
m Schedule 1 attached herewith, and New and Renewable Energy Development
Corperation of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded  approval 1o the said project in  their proceedings No. NREDCAP
[WE/ANIs /803, 2016, dt.30.05.2016, NREDCAP JWE[Axis/503/20186 dt.23.12.2016
and the Wind Power Produacer has entered into an Agreement with NREDCAP on

06.06.2016 & 23.12.2016 and the copics whereof are attached herewith as Schedule-II
and Schedule 11 respectively:

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligenée subject to all applicable Indian laws, rules,
regulations and orders having the force of law;

4. Whereas, the proposed Pro;ect is being setup under cluster of Wind power
projects proposcd ai Beluguppa in Ananwapuram District and will be connected
to Extra High Voltage (EHV) Ponling Substation to be built for power evacuation
from Wind power projects. The Project will share a common metering at line
isolator on culgoing feeder on High Veltoge (HV) side of the Pooling Substation

along with other Wind pewer projects. The Project will also have a separate
metering at ProjecCs switchyard.

& The terms and conditions of the Agrecraent are subject to the provisions of the
Electricity Act, 2003 (36 of 2003) ard the amendments made to the act from
time to time, and aiso'sUbject to regulation by the APERC.

6. Now therefore, in conbldcratlon of tha foregoing premises and their mutual
covenants herem and for other valuable consideration, the receipt and

sufficiency of which are dcknowledged the parties hereto, intending to bf‘ legally
bound hereby agree as iollows '
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ARTICLE 1

DEFI_N}ITIONS

As used in this Agreement, the following terms shall have the meanings set forth
herein below. Defined terms of singular number shall include the plural and
VICE-VETSA.

1.1 A}'JTRANSCO' Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date; mearns the Nifth (Sth) d'{-ly after the Meter Reading Date.

1.3 Billing Menth: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month,

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Gencrating unit to be operadonal until such Generating unit has
compieterd its performance acceptance test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy .generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as measured by
the common cenergy meter at the Interconnection Point during that Billing
Month. As indicated in the preamb]ei the delivered energy recorded by the
common meter ‘shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation,

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Proyt*t Dy the’ main plant and equipment, lighting and

other loads of the Projcct from the (‘ncrgy generated and as recorded by energy
meter at Interconnectmn Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed for export to network for sale to
DISCOM as mentioned in Preamble and Schedule - 1, multiplied with number of
hours and fraction thereof the project is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delwered Energy will be cqual to energy recorded by the

individual meter at PTQ{M{E\ switchyard minus apportioned line losses from
“ E‘%"iﬂ
POt POAnd pgo ¥ | '

5 GHIEF GENERAL MANAGER
F &MY & IPC
APSPDCL = TIRUPATE



Project's switchyard 1o mnterconnection point and shall be caleulated as per the
formula mention e below:

Delivered Energy = X1 - (X1 x7 %)
Where
X1 is the read; ng of the chergy meterinstalled at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and the
Pooling Substation and shall be:

K1+ X2+ X3+X4+ )y

£ = T X 100
(XI+X2+X3+X4+; qqqqq )

Where

individual Wind power projects being déveioped/proposed to be set up in the
area and connected 1o the Pooling Substation,

1.6 Due Date of Payment: means the date on which the amount payable by the
DISCOM to the Wind. Power Producer hereunder for Delivered Energy, if any,
supplied during'a-BiHing Ménth becomes due for payment, which date shall be
fhirty (30) days fram the Meter'.Reading Date provided the bill is received by
DISCOM within 5 days from Meter_Réading Date, and in the case of any

thirty (30} days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM.
1.7 Financial Year: shall mear, With:-reSpect o the initial Fiscal Year, the period
beginning on the Cc:mmerc_ial‘-"Operattibn. Date and ending at 12,00 midnight on
the following March 31 Each ‘successive Financial Year shail begin on April 1
and end on the following March 31, except that the final Fiscal Year shall end on
the date of expiry of the Term or on’ {ermination of this Agreement, whichever is
earlier, " o R

1.8 Installed Capacity: means the tora] Tated capacity in MW of ajj the Wind
Energy Generators instailed by the Wind Power Producer,

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but net Imited * to, aj] metering facilities, switchgear, substation
facilities, lransmission lines and related infrastructure, to be installed at the

vult&g{@p‘s&:&:ﬁg&%ﬂgg s/%rsi%leS}u 0 at the er_ld Power Producer's CXpeEs/elpom time

. e 4
And Agri Fargh Pyt {.tcf. . CHIEF grN RAL MANAGER
P& MM g e

AP o -




o ume throughout the term of this Agreement, necessary 16 enable the DISCOM
to economically, reliably and salely receive Delivered Energy from the Project in
accordance, wit h 1the terms of this Agreemnent. As indicated in the preamble, the
interconnection facilities beyond Project’s switchyard shall be common for Wind,
Power Producer and other Wind power projects connected to the Pooling
Substation. . B B

1.10 Interconnection Poinji_i 'me.ans the line isolator on outgoing feeder on HV
side of the posling sub-station ie., the sub-station at project site of wind farm
which consists of St(:‘pfup t;fansformer[_s} and associated switchgear and to the
LV side of which, multiple generating unit(s) ie., wind turbine generators are
connected,

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th {twenty-
fourth) day of cach calendar r’n_onth? at the Interconnection Point.

1.12 Metering Point: mcans points where metering shall be provided for Project
and shall be as follows: : RS

(i} Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(i) Individual meter provided at Préject?s ..switchyard;

electronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and
both sealed by the DISCOM, having facilities to record both export and import of
electricity to./ from the grid. i

(i) Metering point shall_'_'include two separate sets of 0.2 /0.28 class accuracy

1.13 Project: means the 4.2 MW capacity Wind power project at Beluguppa in
Anantapuram - District, Andhra Pradesh with a proposal of 0.021 MW for
Auxiliary Consumption and 4,179 MW for export to network for Sale to DISCOM
as entrusted to the Wind Power Prodifcer for construction and operation as
detailed in Agreement entered into’ with NREDCAP as shown in Schedule 3
attached herewith and includes the metering system,

1.14 Prudent Utility Practices; meens those practices, methods, techniques

and standards, that are generally accepted for use in electric utility industries

taking into account conditions in India, and commonly used in prudent electric

utility engineering and operations to design, engineer, construct, test, operate
and maintain equipmient lawfully, salely, efficiently and economically as
applicable to power stations of the size, service and type of the Project, and that

generaliy conform to the manu acturers’ operation and maintenance guidelines.
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115 Pooling or Receiving Substation: means 233 /220 KV Substation
constructed, owned and maintained by the Wind Power Producer at Belugupps
1 Anantapuram District for the sole marpose of evacuating cnergy generated by
the Project ro the Grid systent and for facilitating interconnection between the
transmission Jines cmanating from the Project and the Grid Svstem. As indicated
in the Preamble, the Pooling Sﬁlbst-ati_é_n will be common for all Wind power
projects connected to the Pm’:lihé} Substation,

1.165 SLDC: inecans t_.hf;-"SLat{: -' I;Lmad Dispawch Centre as notified by the State
Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a conaition affecting the APTRANSCQO’s/
DISCOM’s electrical 'net.workl_which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electric supply by the APTRANSCO/DISCOM, or which endangers
life or properfy, which condition is affected or aggravated hy the continued
delivery of Delivered Energy from the Project.

I.i%-Burcharge on Reactive Power drawn by Wiand Farms: reans the charges
leviable on the reactive power drawn bv. Wind Farms at the rate of 23 paise
(twenty five paise} per KVARK of reactive energy drawn from grid upto 10% of net
active energy generated and SO paise per KVARh for total drawl if reactive energy
drawn is more than 10% of net active cnergy generated. The above mentioned
rates are suhicet to revision as per APERE orders from time to time. The reactive
power drawn as recorded by meters at interconnection point includes the
reactive power drawn by all the Wind Power Producers in the cluster, As such
the reactive power recorded by the meters at the interconnection point shall he
shared bv all the individual power producers in the ratio of the active energy
delivered by them in_dii}iduallyf._ o ~ : '

Explanation 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode.

Explanation 2: Surcharge on fesiétiiré_: power drawn by Wind Farms will be levied
on the Wind Power Producer: o

1.19 Unit: When used in relation:to the generating equipment, means one ser of
turbine generator and auxiliary equipment, and facilities forming part of the
project and when used in relation. 1o electrical energy, means kilo watt hour
(kWh). o '

1.20 Voitage of Delivery: rpeanaﬁ the voltage at which the electrical energy
generated by the project is required to he delivered to the APTRANSCO at the
Interconnection Point and the Voltage of Delivery is as detailed below:

N
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(Note: Insert Table A or Table B whicheve

TABLE ~ A

At 33 RV level:

PR T T e

r is applicable)

e rolect intetfacing | Specified type of | Proposed Wind |
| From | To i AAAC Conductor power capacity on
e b o T stz | each 33 KV line |
nd o Existing 33/11 T SS sqmp EMW
| project | KV DISCOM S8 100 sqmm 10 MW*
S N N T sgmm |
Wind ' EHT Pooling ) sz[ ________ 95 sqmm e B MW
[Project  lor existing EHT b 100sqmm | 12MW
. APTRANSCO 88 | ..150 sgmm L7 Mw>

* Capacity is restricted considering |
“* As amended vide Commission’s order daied 11.
04-06-2014 attached

e Al e T T T MM

ess Joad availa

bility in DISCOM €5,
07-2012 in O.P.No. 7 of
herewith as Schedule - IV

TABLE - B
At EHT level: |

. Project interfacing T BT Lovei Proposed Wind power
| From | oo capacity
Pooling SS | Existing 132 Kv (i)  Up to 50 MW on S¢°

APTRANSCO EHT Line

-85 . (i} Above 30 MW to 100
I S ], e b MW on DC Line
Pooling 88 | Existing . 220 kv Above 100 MW

APTRANSCO

EHT |

s
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the 1ariff provided for in Article 2.2 from and after the
date of Commercial Operation of the Project, Title to Delivered Energy
purchased shall pass from the Wind Power Producer 1o the DISCOM at the
Interconnection Point. '

The Wind Power Producer shall be paid tariff for energy delivered at the
mlerconnection point for sale o DISCOM, which shall be firm at Rs.4.84
Per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date (COD) as per APERC order
dated 26.03.2016 in O.P. No. 13 of 2016.

Tariff Determined under these regulations shall be exclusive of taxes and
dutics as may be levied by the Government.

Income tax/ MAT is 4 pass through and is to be paid by the Distribution
Licensees 1o the developer upon receipt of the claim from the developer,
This is over and above the tariff determination made here in,

Electricity Duty is a pass through and is to he paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer,
This is over and above the tariff determination made herein.

dividing the amoui’il‘.'ofj such energy supplied by the DISCOM by hours of
drawl of power from the grid in the Month,

Ex_ﬁlana}:_io,’n:_ﬁ The Wind plants d'_i;.1ri.ng the plant shut down periods shall
draw the energy from DI SCOM only for the essential loads not exceeding

auxiliary consumption, = /\/
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM  will prepare  an  estimate for arranging
interconnection facilities. for power evacuation at the voltage level as per
Article 1.20. The EWind:- Power Producer have to bear the entire cost of the
in-tercloranect.i_Q'nf'-_.[at:ilitics as per the sanctioned estimate. The APTRANSCO
and ‘DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,
necessary 10 'econpmi(:aiiy, reliablvand safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue, L

3.3 The Wind Power Producer shall own, operate and maintain interconrection
facilities from Project to Pooling Substation from. time to time and necessary
expenditure shall have to be b{i:fn.e by the Wind Power Producer. The
maintenance work on' the Generaling units has to be done in coordination
with the APTRANSCO and DISCOM:

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreemerit, at the rate of Rs.37,000/~ per MW of Installed
Capacity and for fractio_ns_thereof on a pro-rata basis as a one time lump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRANSCO and / or DISCOM to supply the
requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM ._sh'all install the capacitors of required
capacity, at the s;'ubst:_?_d‘ibz’l_-‘ of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or pfocédures'{of:r changes in arranging interconnection
facilities for power evacuations.rest with APTRANSCO and DISCOM.

3.6 During the period:prior to the Commercial Operation Date, on the request of
the Wind Power Pr‘-oducézj, the DISCOM will supply energy to the Project for
internal consumption, on ‘the Terms and Conditions and at the tariff rates
that are applicable from: time to time to the category of consumers of the
DISCOM to which the Wind Power Producer belongs, provided separate
melering arrangements as may be required under the Terms and Conditions
of such tariff have been installed at the Project.
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.28
class accuracy at the Metering Point and the DISCOM shall instali check meters
of Static i‘ypc? at the same point and of the same accuracy. The main meters and
check meters will eacli consist of & pair of export and impoxrt meters with facility
for recording meter readings ‘using Meter Recording Instrument. For the purpose
of uniformity the Wind Power Producer shall follow metering specifications as
developed by the DISCOM from time to time,

4.2 All of the meters required o be installed pursuant to Ariicle 4.1 above shall
be jointly inspected and sealed on behall of both parties and shall not be
mterfered with, tested or checked except in the presence of representatives of
both parties. o

4.3 The meter readings from the main meiers will form the basis of billing. If any
of the meters required to be installed pursuant to Article 4.1 above are found 10
be registering inaccurately the affected meter will be immediately be replaced.

4.4 Where the half vearly meter check indicates an error in one of the main
meter/meters bevond the limits for such meter but no such error is indicated in
the corresponding check meter/meters, billing for the month will be done on the
basis of the reading on the check meter/meters and the main meter will be
replaced immediately.

4’5 If during  the ‘half yearly 'test checks, both the main meters and the
corresponding: check meters are: fca_u'nd'to- be beyond permissible limits of error,
both the meters éhall be irnmed?ia.EEIy replaced and the correction applied to the
consumption registered by the main meter to arrive ai the correct delivered
‘energy for billing purposes for, the period of the one month up to the time of such
test check, computation of déliﬁ@cjréd*crﬁérgy for the period thereafter till the next
monthly meter reading shall be ag per the replaced main meter.

4.6 Corrections in delivered energy’ billing, whenever necessary, shall be
applicable to the period between the ‘previous monthly meter reading and the
date and time of the test calibfation’in the current month when the error is
observed and this correction shall be. for the full value of the absolute error. For
the purpose of determining the eofrection to be applied to any meter registering
inaccurately, the meter shall be:tested .under conditions simulating 100, 50, 20
and 10 percent load at unity power factor and 0.5 power factor. Of these eight
values, the error at the load and power factor nearest the average monthiy load
served al the I,ntf;'r_t:o_nnc:c::t;'cm._, PQirlL.é‘ll;l?illg the applicable period shall be taken
as the error 1o be applied for correction. -
|
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A Bowtky the maln and cheek MeLCrs (ail o reesrd o if any of the PT fuses are

Dlown oo, then the ene rEy will be compuaed or a mutuaily agreeable basis for
that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial vear ultilizing a Standard Meter. The Standard Meter shall be
catibrated once in ev cry year at the approved Laboratory by Governraent of India
/ Governument of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be 3011111) conducted by the authorized
representatives of both parties and: the results and correction so arrived at
mutually will be applicable and hmdmw on both the parties,

4.10 On the Meter Reading qu of each month, meter readings shall be taken

(and an arimowkdgcment thererf smned} by the authorized representatives of
both parties. '

4.11 Within six [EJ) months following the execution of this Agreement, the Wind
Power Producer dand the DISCOM: ghall mucaally agree to techinical and .
performance spec.ifica'tiom {including,: but not limited o, the wetering
configuration for the Di*f)Ject) concerning the design and operation of the facilities
required (e be installed by the Wind Power Producer § i order for the Wind Power
Producer to operate in parallel with, the grid, Thereafter, any change in such
spemﬂcatmns shall be bUb_}ECt to mumal agreerment of the parties.

4.12 The Project shall be operated and maintained in accordance with good and
generally accepted utlhw standards with respect to synchronizing, voltage,
frequency and reactive pt)wor c,onlfhl '

4.13 Voltage rcgul.-mon shall be &uch as to enable cozﬂtmued parallelmg and
%vnchmmsaimn mth the network voltage at the point of interconnection.

4.14 The ‘equipment of. the Wmd Power Producer shall be designed for
fluctuations in the. frequicncy w;thm limits of -5% and +3% of the standard
frequency of 50 Lycles per sccond

4.15 The Wmd power develOper shall ensure that the power factor of the power

delivered to the DISCOM is - maln‘ralped as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturmg capacuy of, switch-gear, settings of the relays, ete.,
shall be subject to: appr—oval of the. DISLO‘\@

4.17 As the Project's generator -may carry fault currents: tha‘r may occur on the
grid, the Wind Power Producer shiall provide adequate generator and switchgear
protection against such. faults, The DISCOM is not responsible for damage, if
any, caused to the Project's generaror. and dlhed equlprrﬁiduurw parallel
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418 The Wind Power Producer shall make a good fairth offort to operale the
Project in such A4 manner as to avold {luctuations and disturbances o the
APTRANSCO’s / DISCOM s .r_ie_twork due 1o paralle] operation with the network:,

4.19 The Wind Power Producer shail control and operate the Project as per

- Prudent Utility Practices. The: DISCOM shall only be entitied to request the Wind
Power Producer 1o reduce electric power and energy deliveries from the Project
during a System Einérgency,:_and thén only to the extent that in the DISCOM’s
reasonable judgment such a ig"_ieductioh will alleviate the emergency. The DISCOM
shall give the Wind Power Prc_ﬁduc’er as much advance notice of such a reduction
as is practicable under the circumstances and shall use all reasonable efforts to
remedy the circumstance causing the reduction as Soon as possible. Any
reduction required of the Wind Power Praducer hereunder shall be Implemented
in & manner con sistent with safe Operatihg procedures,

o
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ARTICLE 5
BILLING AND PAYMENT

3.1 For Detivered Energy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form as
may be mutually agreed between the DISCOM and the Wind Power Producer, for

the billing month on or before the Sth working day following the Meter Reading
Date. E

5.2 For payment of bills of the gencrating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period of
one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed,

Any payment made beyond the due date of payment, DISCOM shall pay interest
at existing SBT base rates plus one percent and in case this rate is reduced, such
reduced rate is applicable frofm the date of reduction.

5.3 The DISCOM shall pay the bilt on _inonthly basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”),

a. However Letter of Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as -per the provision of this PPA and there upon
DISCOMs shall make payment for the eligible bill amount by the due date of
payment. : :

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 above,

The DISCOM shall notify Wipd Pow;;zr Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind Power

Producer shall immediately take up-issue with all relevant information with
DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its"(DISCOM;’s'] rejection of the disputed claim within reasonable
time with reasons therefor. The dispute may also be decided by mutual

agreement. If the resolution of any dispute requires the DISCOM to reimburse
Wind Power Producer, the éifhoum Lo be reimbursed shall bear interest at SBI
base rates plis one percent and in case this rate is reduced, such reduced rate
is applicable from the date of feduction from the date of disallcrtlici to the date

of reimbursement.

For Poonawalla Estates, Stud

And Agri Farm pyt. Ltd, - B CHIEF GENERAL MANAGER

P& MM & IPC

AMYENIIEY e L. Wuwma pvn o e




2.7 All payments by the DISCOM to Wind Power Producer hereunder shall be
made to such address as may be designated by Wind Power Producer to the
DISCOM in writing from time to time.

Address ' M/s. Poonawalla Estates Stud & Agri Farm Pyt Lid
212/2, Hadapsar,
Off Soli Poonawalla Road,
Pune - 411028 India

Telephone - 020 26100323 / 09922940218
Fax :
Email + santosh.tupe@seruminstitute.com

lia Estates ©
For Poggg‘NA%ﬂ Farm Bl Lo CHIEF GEMERAL MANAGER

P& MM & IPC '
ARSPDTL  TIRUPAT

K
Authoriéed Signatory
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ARTUCLE 6
UNDERTAKING

0.1 The Wind Power Producer shall be responsible:

{it For proper maintenance of the project in accordance with established prudent
utility practices,

{1} For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Point of
the project in close coordination with the DISCOM.

(1) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

{iv} For making a!l payments on account of any taxes, cess, duties or levies
mmposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or assets
of the Wind Power Producer. ‘

(v} For obtaining necessary approvals, permits or Heences for operation of the
project and sale of energy to RDISCOM . there from under the provision of the
relevant laws. ‘ ' '

(vi} The Wind Power Producer have to comply with the provisions of the AP Code
of Technical interface {Grid Code}.

(vit) For achieving Commercial Operation Date within two vears {rom the date of
signing of the Agreement. -

(viij For seeking: approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the Project
- with grid. - ' '

(ix) The Wind Power Producer. shall not dismantle and take away project
machinery and interconnection facilities during the PPA term:.

(%) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th yvear shall be as

mutually agreed by both the parties, subject to approval of APERC.

(x}) Sharing of Clean Development Mechanism (CDM) benefits:The Proceeds of -
carbon credit from approved CDiM Project shall be shared between generating
company and concernad beneficiaries in the following manngr namely

For Poonawalla Estgles &t
And Agri Fagm Pvt. Lid.

15 CHIEF GENERML MANAGER
a PA Y R e
Authorised Signatory APSELCL & TIRUPATI



{a) 1004 of the gross proceeds on account of COM benelits s 1o be retained
by the project developer in the first year after the date of commercial
operation of the generating station.

(b) In the second vear, the share of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year till it reaches S0%, where
after the proceeds shall be shared in equal proportion, by the generating
cempany and the beneficiaries.

6.2 The DISCOM agrees:

{i) To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation Date
of the Project subject to Article 3.

{31} For purchasec of Delivered Energy from the project as per section 2.2,

() To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection is
at 132 kV or above voltages, for synchronization, Commercial Operation, regular
operation ctc., as required by the. Wind Power Producer.

o ES12IER™) . NAGER
of Poonawa Cparg Pt HIEF GENERAL MA
.,F And AGH B R & i & 1pC

t APSPHCL 1t TIRUPATI
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shali he effective upon its execution and delivery thereaf between
parties hereto and shall Continue in foree from the Commercial Operation Date
(COD} and until the twenty fifth [25t5] anniversary that is for g period of twenty
five years {rom the Commercial O}aefation Date (COD). This Agreement may he
renewed for such further period of ﬁnf;c: and on such terms and conditions ag
may be mutuaily agreed upon by the }jaamies, 90 days prior to the expiry of the
said period of twenty five years, subject to the consent of the APERC, Any and ajl
incentives/conditions envisaged in the Articles of this Agrecment are subject to

modification from time 1o time as per the directions of APERC,

! :
Estatep  Stud :
For P"ERS"KZ':?Far vt. Lta. | CHIEF GENERAL MANAGER

IS =T
AESPLGL 1 TIRUPATI

Authariseci Signatory . ' )



ARTICLE g

NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hercunder shall be in
writing and sufficient jf delivered personally or sent by registered or certified
mail, email or fax addressed as follows:

If to the Wind Polwer Producer:

Attention : M/s .Poonawalla Estates Stud & Agri Farm Pyt Ltd
212/2, Hadapsar,
Off Soli Poonawalla Road,
Pune - 411001 India

Telephone : 020 26100323 / 09922940218
Fax :
Email + santosh.tupe@seruminstitute.com

If to the DISCOM:
Attention : Chief General Manager, {IPC & P&MM)

APSPDCL,

19-13-65-A, Corporate Office,

Ragavendra Nagar, Kesavayana Gunta,
Tiruchanoor Rd, Tirupati ~ AP, India - 517501

Fax No. 1 0877-2237407
Telephone No. : 0877-2237407 |
Email id : gmipespdel@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail. All
notices shall be deemed delivered upon receipt, including notices given by email,
fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be delivered or mailed.

For Pc;n:mawvalllriaFES‘LFJ‘t itsid ﬁ/
And A9 CHIEF GENERAL MANAGER
P& MM & IPC
"
Authorised Signatory APSPUCL :: TIRUPATI
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ARTICLE 9

DEFADLT
9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years [rom e date of signing of the Agreement, defaull of which, the

Agreement is liable for termination and the same can be done at the option of
DISCOM with due notice.

6.2 In the event, DISCOM commits a breach of any ol tne terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agrecment or claim such damages as would be available under Law or both,
al its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreemenit, the DISCOM shall be ¢ntitled to specific performance of this
Agreement or claim such damages as would be available under Law or both, at
its option, by giving 30 days notice to Wind Power Producer.

¢4 1l the default continues for a pc‘rlod of 30 days or mor@ either party will have
a r!g,ht to issuc a preliminary notice for termination of this Agreement, If the
default is not cured’ within 30 days thereafter, cither parly can terminate this
Agreemenl and can claim damages at’its option. '

9.5 In the event of cancellatmn of the Project allotted to the Wind Power Producer

by NREDCAP for anv reason, the DPA with DISCOM will auto: natically get
cancelled;

, " SR CHIEE GENERAL MANAGER
For Poonawalia Est tes. uttd o | P & diMt & PG

And Agri Fhr APSPDCL 1 TIRUPATI
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designiate in wriling to the other party a representative
who shall be authorized 10 resolve any dispute arising under this Agreement in
an equitable manner., :

10.2. Following notice by one Party 10 the other setting out the particulars of the
dispute, if the designated representatives are unable to resolve a dispute under
this Agreement within 15 days, such dispute shall be referred by such
representatives 1o a senior officer designated by the Wind Power Producer and a
senior officer designated'by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agrec to use their best efforts to attempt to resolve all
disputes arising hereunder prompily, equitably and in good faith and further
agree 1o provide each other with reasonable access during normal business
hours to any and all non-privileged records, information and data pertaining to
any such dispute. | C -

10.4 Failing resolution of the‘ldisput_e_in terms of the above provisions or even
otherwise, any party may approach the AP Electricity Regulatory Commission to
adjudicate upon the dispute in terms of Section 86 (1) (f) of Electricity Act, 2003.

1ates Stud CHIEF GENERAL MANAGER
nawalla Ee e it B P & M 8 IPG

For Poo _ ;
S , ARPBPDCL . TIRUPATY

And Agri FC

e
Authorised; Signatory
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ARTICLE 11
SPECIAL PROVISIONS

11,1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shalj nolin any way affect, limit, modify or wajve
the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either belore op after its
execution shall be of any force or eflect unless such modification is in writing
and signed hy the duly autherized Fepresentatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electriciry Regulatory Commission. However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried out.

11.3 However, in respect of power evacvation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity. or unenforeeability for any reason of any provision of this

Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreeinent. '

11.5 The failure of any party to insist in ONE Or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such
provisions or relinquishment of any such rights but the same shall continue in

full force and effect,

11.6 Unless the context otherwise requires, every arrangement, procedure or any
other matter which 1is, under any-of the provisions of this Agreement, required to
be mutually agreed: upon between the parties, shall be conciuded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this 'Agfeé'}'*nerit, subject to the consent of the APERC.

11.7 This Agreemf:fﬁt, .includihg Schedule [, 2 & 3 attached hereto, constitute
the entire agiﬁéeméht between the _fpiarties with respect to the subject matter
hereof, and there, are no oral or written understandings, representations or
commitments of any kind, express or'implied, not set forth herein.

11.8 The headings coritained herein are included solely for the convenience of
the parties and are not to be used as a basis for interpreting the various sections
of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and
conditions of this Agreement. and in carrying out their respegtive obligations
1

hereundergor poanawalla Estateg Stud -
For And Agri Fargp Bit. Lid.
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LRG0 In the event of the MCrges or re-organtsation of DISCOM, if the resulting
enty s able 10 perform DISCOM’s obligations hercunder in no less & mannoer
than DISCOM, the resulting entity shall take the right and responsibility for
performance of DISCOM's Ob]iga[.ion 8.

11.11 In the event r>f the merger or re-organisation of Wind Power Producer if the
resulting enty ig é__able to pérf_orm Wind Power Producer’s obligations hereunder
in'no less a manner t ;a:}',W ind Power Producer, the resulting enticy shell take
the right and rr;:;sp'on.s.-:.ibi_l_ity for performance of Wind Power Producer’s
obligations. N - %

11.12 Assignment and Financing: Neither party shall assign this Agreement or
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld,

' ’ '
< SStud s CHIEF GENFERAL MANAGER
nawalla Estates <Uib S T
For Poxn d Agri Famyf Pvt. Lt P & 58 & 193
) o ; APSPDGL o1 TiRUPAT
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Authorised Signatory.



IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM }
caused this Agreeme

above,

WITNESS
1.

AL

WITNESS

L Z Eta

| gm,lmn

Tave

nt to be executed as of the date and the year first set forth

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

OF A.P.LIMITED

CHIEF GENERAL MANAGER
P& M & 1PC
APSPOCL 1 TIRUPATE

Its:

For and behalf of

M/S. Poonawalla Estates Stud & Agri Farm Pvt Ltd

€ ta’tes Stlld

Fot POOnawa“:aF. rrn Pyt Lo

By: And Agr

N
Authorised Signaloy

Its:
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SCHEDULE 1
Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Wind | Capacity Power
Energy of the export to
Converters Project* the Grid
- In MW In MW
M/s. Poonawalla Beluguppa in Anantapuram | 2{ 2.1 MW 4.2 4,179
Estates Stud & District Each)
Agri Farm Pvt Ltd _
Location No. Survey No.
BLG-110 107,108,112 &113
BLG-1111 123a,b,c,d &
124 a, b, ¢, d,

¥ Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is for
export to grid for sale to DISCOM.

SCHEDULE - II
(Copy of sanction proceedings from NREDCAP to the Company}

SCHEDULE - 111
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - 1v

Annexure - | to the Commission’s order dated 30-03-2010 in O.P.No. 40 of
2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012 and
letter dated 04-06-2014 &l Regulation No. 1 of 2015 and as per APERC
Order dated 26.03.2016 in O.P. No.13 of 2016

£F GENERAL MANAGER
For Poonawalia Esjates St CHiEr g?mﬁa & IPC
° And Agri Fagm Pvt. Lid. APSFDCL i TIRUPATI

A
Authorised Signatory
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Rew & Renewable Buergy Development Corporation of Andhvs Fiadesh Lig.

. s T y K LA
RISy (NS R I ¥

(A Stae Government Company) ]
¢ Foraerly Now-Conventional Bnergy Development Corporation of Andhra Pradesh Lid)) |
Reud. Ofice 3 3-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, indin. E &
del s O 040-23202391, 23202262, 23203376 Fax - 040-2320 1666 Py
E-mail s info@inedeap.gov.in, nedeap@ap.nic.in Website - wwwniedesp. gov.in ;%_{'i;
- - Bkt
Ref: NREDCAP/WE/Axis/503/2016 o2 ,12.2016
To

Mfs Peonawalla Estate Stud & Agri Farm Pvt, Lid,
21242, Hadasar, Off Soli Poonawalia Road,
Pune-411028,

Maharashira State

Sirs,

Sub: Transfer of 4.20 MW capacity wind farm in favour of M/s Poonawalla Estate
Stud & Agrt Farm Pvt, Ltd from the wind farm alfotment given to M/s Axis
Energy Ventures India Pvt. Ltd, ~ orders issuad - Reg

Ref: 1. T.C. L. No. NREDCAP/WE/ Axisf503/2016/1055, Dt.30.05.2016
2. Agreement entered on 06.06.2016
3. Lr. No, Axis/Beluguppa/NREDCAP/CT, f2016-17/01, dt. 16.12.2016
of M/s Axis Energy Ventures India Pvt. Ltd
4. Board Resolutions of both companies of M/s Axis Energy Ventures India
Pvt. Ltd & M/s Peonawalla Estate Stud & Agri Farm Pvt. Lid
5. G.0. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad

& & &

In the reference 1% & 2™ cited, 2290.30 MW capacity wind farm project was
aliotted to Mfs Axis Energy Ventures India Pvt. Ltd to set up in different locations of
Ananthapuramu district,

In the reference 3" cited, M/s Axis Energy Ventures India Pvt. tid, has
informed that they have proposed to develop 4.20 MW Capacity wind farm project
at Betuguppa, Ananthapuramu district through M/s Poonawalla Estate Stud & Agri
Farm Pvt. Ltd and fulfilled the conditions mentioned in the letter 1% cited, Further,
they have requested to transfer 4.20 MW capacity In the name of M/s Poonawalla
Estate Stud & Agri Farim Pvt. Ltd to set up at Beluguppa, Ananthapuramu district.

Taking into consideration of Board resolutions of M/s Axis Energy Ventures
India Pvt, Ltd & M/s Poonawalla Estate Stud & Agri Farm Pvt. Ltd, and request of
Mfs Axis Energy Ventures India Pvt, Ltd permission is hereby accorded to transfer
4.20 MW wind power capacity sanctioned to set up at Beluguppa, Ananthapuramu
district in favour of Mfs Poonawalla Estate Stud & Agri Farm Pvt. Ltd, 212/2,
Hadasar, Off Soli Poonawalla Road, Pune-411028, Maharashira State from Mfs Axis

Energy Ventures India Pvt. Lid to set up 4.20 Mw capacity at Beluguppa,
Ananthapuramu district. _

s Stud
“a E'St tes | ) e -
For Pog%g“f%ﬁ Farh PVt Lid CHIEF GENERAL MANAGER
P& MM & IpC
" APSPDCE :: TIRIIPATI
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M/s Poonawalla Estale Stud & Agri Farm Pve, Lid is requested o enter into
agreement with NREDCAP as per the prescribed format (enclosed) within one month
from the date of this order, The other terms and conditions of the sanclion order
ksuad to M/fs Axis Energy Ventures India Pyt Ltd will hold good to this transfer of
praject of 4.20 MW capacity to M/s Poonawalia Eslate Stud & Agri Farm Pvt, Lid,

Thanking you,

Yours faithiully,
Sdy-
VC & Managting Director

Enda.a.

Copy o M/s Axis Energy Ventures India Pyt Ltdl, PMR Plaza, Plot No. 3 H. No. 6-3-
6807873, 2™ floor, Thakur Mansion Lane, Semajiguda, HYDERABAD- 500 082
Copy to Chairman and Managing Director, APSPOCL, Tirupathi.

Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha,
Hyderabad _

Capy to the Chief Engineer, IPC, APPCC, AP TRANSCO, Hyderabad.

Copy to the District Collactor, Ananthapuramu District,

Copy to the District Manager, Ananthapuramu District

/{FRO//
o,

PROJECT DIRECTOR (WE)

e T
nawalla Estated

For Poonay ari FarmPvt. Liv. | - GHIEF GENERAL MANAGER
' And A P & MM & IPG
( APAPDCL 1 TIHUPAT
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ToWhom  : Poonawalla Estate Stud & Agri Farm Pvt Lid. HLNG.3-5- 948/ BUA, Himayah Negar

HYDERABAD DISTRICT
PHONE NO. 09492424370

AGREEMENT

9,,?:;‘6‘3 :
THIS AGREEMENT is entered into on thé day of December, 2016 at Hyderabad,
by and among : . _

(1) New and Renewable Energy Development Corporation of Andhra Pradesh
itd.,(Formerly NEDCAP} a fully owned State Government Company, registered
under the Companies Act, 1956, having its office at 5-8-20712, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &
Managing Director, hereinafter referred to as the NREDCAP of the FIRST PART,

AND

(2} M/s Poonawalla Estate Stud &Agri Farm Pvt. Ltd,, a company
incorporated under the Companies Act. 1956 having its registered office at *212/2,
Hadapsar, Off Soli, Poonawalia Road, Poona— 411028represented by its Autherised

signatory Mr.Joseph Khode, hereinafter referred to as the ‘Customer of tha
SECOND PART. '

GContd...2
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(3 Mis. Axis Energy Ventures India Private Limited, the company incorporated
under the Companies Act, 1958, having its registered office at 2" Floor Plot No 3,
H.No. 6-3-680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad

500082 represented by its Authorised Signatory, Mr. M. Rajasekhar Raddy,
hereinafter referred 1o as the ‘Developer’ of the THIRD PART.

The NREDCAP, Custormer and the Developer are severally referred (o as the Farty
and collectively as Partios.

The expressions 'NREDCAP’, ‘Customer’ and ‘Developer shall unless fepugnant to

the context or meaning thereof, inciude respectively their successors, administrators
and permitted assignees, '

WHEREAS,

A NREDCAP (formeriy ‘NEDCAP") is the Nodal Agency for approval of Wind
Energy Projects upto 40 MW capacity and, therefore, for setting up of Wind Farms in
the Potential Areas in the State of Andhra Pradesh as per the guidelines of the
Ministry of New and Renewable Energy (MNRE), Government of india and also the
guldelines under the New Wind Power Policy of the Government of Andhra Pradash
(GOAP) notified through GO MS No. 9, of Energy, Infrastructure,‘& Investment
(PR.II) Department, Dated 13-02-2015 (hereinafter called the ‘Policy’) as well, For
the projects with more than 40 Mw Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Poliey, inter-alia, aims at gncouraging optimum
utilization of the available wind power potential in the State by facilitating adoption of
state of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making saie to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the rules
and regulations made ang the directions issued by GOAP there under. Under the
Policy the Developer is also. eligible for certain incentives and concessions. As per
the existing Policy guidalines of NREDCAP, where the Developer is a manufacturer
orsupplier, such Developer can transfer the capacities allotted to it to any customer
provided prior approval of NREDCAP stipulating such of the terms and conditions as
it considers necessary and appropriate is obtained.

set up at Beluguppa site, Anantapur District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table
hereinafter refetred as the ‘Principal Agreement’ containing the terms ang
conditions thereof. Parta 2 of the Principal Agreement enables development of the
wind power projects by the Developer for customers/users

B. The Third Parties was earlier sanctioned 100.80 MW wind farm projects to be

Contd.. s
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__ | Capacity |
Froceedings Na. & Agreement Date Sanctione !
, I d {ViW) i
| Axis Energy Ventures India g‘t’:‘?’é’g‘%g’Eg?éﬂi’/w&/msxsoaxzme, ‘
; Private Limited P -
24 Floor, Plot No 3, H. No. 100.80 ]
6-3-680/8/3, PMR Plaza. Agreement Date: 06.06.2016 |
Thakur Mansion Lane, ‘
Somajiguda, Hyderabad 500082
o U P P ~ 55 E
C. The Third | Parties through tiveir letter No,

AX!S(BELUGUPPAXNREDCAPICTIZO'I6«1?JO'I. Dated; 16.12.20186 informed that its
aroup company, had received an order from the Second Party for establishment of
4.20 MW Wind Power Project on turnkey basis as per the details given below,
hereinafter referred to as the ‘Project’, duly cenveying it's no objection and consent
for transfer of the Project in the name of the Second Party being its customer out of
the balance of 100.80 Mw capacity allotment they were already sanctioned.

o —— S ] Capagiios T N
Si Capacities .
No Cus_tqmer Name transferred from transferred Site
(MW)
| M/s. Poonawaiia Axis Energy e
1 | Estate Stud & Agri Ventures India 4.20 Eﬁ;ﬁgpﬁ f I;)igfrigi
Farm Pvt, Ltd. Private Limited P
Total 4,20 1

The Second Party has also submitted a Letter No. NRE’DCAP!PEAPUQD’I6-17/001.

Dated: 27.10.2015 expressing its interest to set up the Project with a request to
transfer the Project.

D. After due consideration of the: proposals under (B) above, the First Party,
through its Letter No. NREDCAF’/WE]AXESISO_SIEO‘I6-, Dated 22.12.2016 granted
permission for the transfer of the Project stipulating the terms and conditions therefore
and for entering into this Agreement. The Second Parly having complied with the
conditions of the said permission ietter of NREDCAP requested for execution of this

Agreement,
Contd.. 4
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Detinitions

in this Agreement, the words and expressions, unless and otherwise defined or
described herein, shail, unless repugnant o the context or meaning thereof, Have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC act),
the indian Electricity Act 2003 and GO. MS. No. GO MS. No. 9, of Energy,
Infrastructure, & investment (PR.H) Department, Dated 13-02-2015 or in the Principal
Agreement appended hereto.

1.2 Public Interast

The sanction, development, operation and maintenance of the Project is in public
interest.

1.3  Essence of Time

As the Project Implementation is as per a pre-decided time schedule, the Customer
shalf ensure that the Project is executed within the Project Implementation Period.

ARTICLE 2 :
GRANT OF ALLOTMENT

21 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Principal Agreement; and the Customer ndertaking to observe and perform
the covenants, obligations, responsibilities, terms and conditions of this Agreement
and the Principal Agreement as well, NREDCAP hereby sanctions transfer of 4.20
MW capacity wind power out of 100.80 MW Wind Power Project eariier sanctioned to
the Daveloper, to and in the name of the Customer for setting up of the Project as per
the following tahle for generation of 4.20 MW capacity of Wind Power for captive
use/sale of power to APTRANSCO.

SiNo. Customer Name Capacity (MW) Location details
M/s. Poonawalia Estate
. S , Beluguppa Site of
1 Stud & Aﬁ% f:arm Pvt. 4.20 MW Anantapur Distririu .....
Total : 4,20 MW ]

2.2 Financing

The Customer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP, )
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2.3 Applicabillty of other Laws

The sanction of the Project and its devetopment and operation by the Customer shall
be subject to the Indian Electicity Act 2003 the Rules and Regulations made there
under from time to time: the Regulations and directions of the Andhra Fradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formulaled and amended from time to time and all other Applicable |aws.

24 Regulation of Allotment

The Policy empowers N REDCAP to regutate the allotment of wind generation power
projects.

ARTICLE 3
PERFORMANGCE GUAR_ANTEE

The Perforimance Guarantee submitted by the Developer and renewed from time to
time shall be proportionately applicable to this Project and it shall be the responsibility
of the Customer to ensure that the Performance Guarantee well before its expiry
renewed from time to time and no notice there for shail be issued by NREDQCAP duly

complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement,

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save except as ctherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitlement, obligations
and liabilities shali remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any paricular event in terms of the
Principal Agreement shall aiso be applicabie fo this Agreement.

ARTICLE 5
MISCELLANEQUS
5.1  Dispute Resolution

(a) Amicable Resolution

Agreement including completion or otherwise of the Project between the Parties and
80 notified in writing by either Party to the other (the “Dispute”) in the first instance
shall be attempted to be resoived amicably by the Parties
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(b} Appeal

LI the event of the Parties not finding an acceptable sofution 1 the dispute(s)
within 30(thirty) days, the Customer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh Stafe, India shali
have jurisdiction over aii matiers arising out of or relating to this Agreement,

5.3 Waiver

(@  Waiver by either Party of any default or any rights under the Agreement by the

other Party in the observance and performance of any provision of or obligations of
under this Agreement

I shall not operate or be construed as a waiver of any other or stibsequent
default hereof or of other Provisions or obligatiqns under this Agreement

Il shall not be effective unless itis in writing and executed by a duly authorized
Tepresentative.of such Party; and

fii. — shall not affect the validity or enforceability of this Agreement in any manner.
(b)  Neither the faiture by either Party to insist on any occasion upon the
obligation there under nor time or other indulgence granted by a Party to the other

Party shall be treated or deemed as waiver of such breach or acceptance of any
variafion or the relinquishment of any skich.right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete ang exclusive
statement of the terms of the Agreement among the Parties on the subject hereof and
no amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing.
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5.5 Exclusion of Implied Warrantigs etc.

This Agreemeni expressly excludes any warranty, condition or other uUndertaking
tmplied ai law or by custom or otherwise arising out of any other agreement betweaen

the Parties or any fepresentation by any Party not contained in g binding legal
agreement execuied by the Parties,

5.6 Indemnity

The Customer and the Developer hereby undertakea and agress {o defend, indemnify
and hold hanmnless the NREDCAP, its officers, employees and consultants from ang
against any and all claims, liabilities, actions, demands, fudgments, lusses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
darnages to property sustained by third parties that are caused by an act of
negligence or the wilfui misconduct of the Customer and/or Developer or by their
officer/s, director/s, stb-contractor/s, agent/s or employees,

5.7 Notices

Uniess otherwise stated, notices to be given under this Agreament including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized nationa} courier, mail, telex or facsimile frangmission
and delivered or transmitted to the Parties at their respective addresses set forth
below:

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 232016686, email: info@nedcap.gov.in

if to the Customer

M/s Poonawalla Estate Stud & Agri Farm Pvt, Ltd,
21212, Hadapsar, Off Sali Poonawalla Road,
Poena-411028.

If to the Developer

M/s. Axis Energy Ventures India Private Limited

2™ Floor, Plot No 3, H. No, 6-3-880/8/3,

PMR Plaza, Thakur Mansion Lane,

Somajiguda, Hyderabad 500082,

Phone: 040-23412312, Email- contact@axisenergy.in
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Or such address, or facsimile number as may be duly noiified by the respective
Parties from time 1o time, and shali be deemed o have been made or delivered (Y in
the case of any communication made by letter. when delivered by hand, by
recognized national courisr or by maii (registered, retum receipt fequested) at that
address and (i) in the case of any communication made by facsimile, when
transmitted properly addressed to such facsimile number and copy sent by mail. In
case of any change in the address, it shall be the responsibility of each party to get
such change recorded in relevant records of the ofher Party/ies and get confirmation
to that effect.

5.8 Partial Invalidity / Beverability

it for whatever reason, any provision of this. Agreement is or become invalid, illegal
or unenforceable or i declared by any court of competent jurisdiction or any other
instrumentally to be invalid, fllegal or unenforceable. the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and
the Parties will negotiate in good faith with a view to agreeing upon one or more
provisions which may be substituted for such invalid, unenforceable or fiegal
provisions, as nearly as is practicable. Provided failure to agree upon any such
provisions shall not be subject to dispute resolution under this Agreement or
otherwise.

5.8 Precedence of Documents

The following documents / agreements between the Parties shall be construed as
mutually explanatory to one ancther provided that in the event of any confiict or
repugnancy between them the order of precedence of the documents shall be-

a)  This Agreement, including Schedules and Annexure,
b}  The Principal Agreement,

¢} letter of Sanction.

d}  Proposals submitted by the Customer and Developer

5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/ each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement
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IN WITNESS WHEREQF THE, PARTIES HAVE EXEGUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN,

Signed, Sealed and Delivered
Delivared

For and on behalf ot Customer by

For Poonawalla Estates Stud
o Aryd At{;g Farm Pyt Lid.

ot ¥y

Authorised Signatory

Signature of Autharized Person
Person

{Name)
(Designation)
{Seal)

Signed, Sealed and Delivered
For and on behalf of Developer by

Biharised Shrnstghy
Signature of Authcrized Person
{Name}

(Designation)

(Seal)

Witnesses
In the presence of
Address

2) Signature }d{%r ‘

7

Signed, Sealed ang

Forand on Dehatf of the
NREDGAR

Signature of Authorized

{Name)
(Designation}
{Seal)

Vi
1) Signature 7V W
Name 0D, NQED eil Wﬂo

etV L
Name lw;ﬁa O, Ve mfld Tl bt

Address

D S Fonper

A
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New & Renewable Energy Devefopment Corporation of Andhra Pradesh Lid.

(A State Government Company)

{Formerly Non-Conventiona) Energy Developmest Corporation of Andhra Pradesh 1.4d.)
Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel - Off ; 040-23202391, 23202262, 23203376 Fax : 040-2320 1666
E-mail : info@nedoap.gov.in, nedcap@ap.nic.in Website : www.nedcap.gov.in

Ref: NREDCAP/WE/ Axis/503/2016 Dt.30.05.2016

PROCEEDINGS

Sub:-Wind Power Project in private sector — Sanction of 2290.30 MW Wind
farm Allotment in Ananthapuram district - Reg

Ref:-1. Your proposals dated, 20.04.2015
2. Govt Lr.No. 479/POWER.IL.2/2016, dt, 11.05.2016 from the
Prl. Secretary to Govt., Eriergy 1 & I Dept. GOAP, Hyderabad
3. G.0. Ms.No.9, Dt, 13.02.2015 of Energy I &I (PR.IL) Dept, GOAP
4, This office Lr.No. NREDCAP/WE/Axis/503/2016, Dt.24.05.2016
5. Lr.No. AEVIPL{157/2016-17, dt. 25.05.2016 of M/s Axis Energy
Ventures India (P) Ltd

&&&

In the reference 1% cited, of M/s Axis Energy Ventures India Pvt. Ltd, have
appiied to NREDCAP for allotment of 2290.30 MW capacity wind power project at
different locations of Ananthapuram district, for generation of electric power on
commercial basis.

In the reference 2" cited, the Govt. has accorded approval for sanction of

229030 MW capacity wind power project to M/s Axis Energy Ventures India Pvt,
Ltd.

In the reference 4™ cited, Provisional Allotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s Axis Energy Ventures India Pvt. Ltd vide its letter 5 cited, has
informed that they will pay application fee, sanction fee efc., after commissioning of
each project as per the provisions of Project Implementation Agreement (PIA) and
Project Agreement. "

Based on the approval of the Government, and having considered the
request of Mfs Axis Energy Ventures India Pvt. Ltd, the allotment of 2290.30 MW
capacity wind power project capacity at the following locations, Ananthapuram

District for generation of power on Commercial basis is accorded subject to the
following conditions: ﬁ/
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Sl | Location/Site District Capacity
No. | {In MW}
01 | Amidvala West Ananthapuramu 210.00
02 | MPR Dam/Kuderu -(io- : 106.00
03 | Beluguppa -do- 100.80 |
04 [ Govindavada -do-~ 310.80
05 | Kanekailu -clo- 399.00
06 1 Vidapanakallu -do- 399.00
07 | Erragunta ' -do- 199.50
08 | Borampalle East/ -do- 367.80
Nuthimadugu
09 | Kadiridevarapalli ‘ ~clo- 197.40
Total 2290.30

1. The allotment of the land and lease of the land shali be subject to Govt. orders
issued In this regard. '

2. The wind power project shall be established in the specified area as indicated in
the proposal.

3. The wind power project allotted now is as per the Wind power policy announced
by the Govt. of AP, vide G.O Ms No.9, Energy Infrastructure & Investment (PR-
IT) Department, dated 13-02-2015.

4. In case of private lands, the company shali make its own arrangements for
! procurement of land, subject to approval of the area of operation by NREDCAP.

5. The Company shall install wind turbines, so as not to affect the petformance of
the other wind turbines and maintain safety standards In consultation with

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators-to achieve higher plant load factor.

/. The company shall install the Wind Electric Geherators under the pfoject, which
are having the approval of National Institute of Wind Energy {Formerly C-WET)

8. No second hand or used wind turbines, Imported from abioad or procured
" locally shali be installed.

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought “to the notice .of NREDCAP and approval shall be
obtained for such changes. ' .

10.The wind farm developer should ensure that the wind mill generate grid quality : ~
power with power factor not less than 0.85 and should draw mipimum reactive -
power - ol
b
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11, The company can sell the projects/ sub-projects to promoters with prior
approval of NREDCAP/ Government of Andhra Pradesh, duly complying with the
payment of fee and other requirements if any. :

12.The Company shall abide b'y the regulations of the Andhra Pradesh Electricity

Regulatory Commission (APERC), The proceedings issued by APERC from time
to time shall be followed,

13.The company shall enter into Power Purchase Agreement or Open access
agreement or Wheeling agreement with DISCOMs as per the policy of the Govt.
in this regard from time to time.

14.The company shall pay the application fee of Rs.25000/- Plus Service Tax per
MW, Rs.1.50 Lakh plus service tax per Megawatt as sanction fee and any other
fee payable as per the Govt, Orders/Statutory requirement, on commissioning of
wind power project Capacity wise in phased manner.

15.The company shall obtain all clearances necessary for installation of wind
electric Generators in accordance with statutory provisions, guidelines issued by

the Government of India and the Government of Andhra Pradesh from time to
time.

16.The company shall complete the financlal closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company .on account
of delays in obtaining ail hecessary consents, licenses, authorizations and

Clearances required from the Government of Andhra Pradesh and Government
of India.

17.The company shali execute the work as per terms of the allotment: letter and
complete within 12 months from the date of achieving the financiat closure. In
Case, the company fails to execute the work within the stipulated time,
NREDCAP will recommend to Govt. for the resumption of land and the project
allotment will be cancelled.

18.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be cornmissioned as per the time lines prescribed
in the PIA and Project Agreement, Bank Guarantee provided for Rs.200.00
Crores by M/s Suzion Energy Ltd towards performance quarantee as per the
provisions of PIA and Project Agreement shall be considered for lewing of
penalties imposed, if any due to delay in execution of project capacities, On
proporiionate basis,
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19.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the aliotment of
land would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

20.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in
that area.

21.The company shall permit the officers of the New and Renewable Energy

Development Corporation of AP, Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detail for completion of wind power
project aliotted and communicate the action plan for each item of work within 3
months from the date of signing of agreement. The company shall submit
quarterly progress reports for each quarter ending March, June, September and
December. The progress will be reviewed by NREDCAP, based on quarterly
report regularly. Based on progress of works against set mile stones, NREDCAP
may consider for reduction of Bank guarantee and accordingly to release the
proportionate bank guarantee.

The receipt of the letter may be acknowledged.
R
V.C & MANAGING DIRE
{To
M/s Axis Energy Ventures India Pvt. Ltd,

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor,
Thakur Mansion Lane, Somajiguda,
DERABAD-500 082. :

CC to M/fs Suzion Energy Ltd, “One Earth Bulding, Hadapsar, Pune-411028

Copy to Chairman and Managing Director, APEPDCL, Visakhapatnam

Copy to Chairman and Managing Director, APSPDCL, Tirupad.

Copy to Executive Director, Planning, RAC & Reforms, Transmisslon Corporation of
Andhra Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Myderabad.,

Copy to the District Collector, Ananthapuram

Copy to the District Manager, NREDCAP, Ananthapur District
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' Solleo : Karunakar : : LICENCE NO.16.07-086,/2012,
So :late. Ramuly  R/o. Hyd. RLNO.16-07-002/2013.
To Whom : Axi Energy Ventu Indi ) ) H.No,3-5-94/91/A,Himathagar
Wphom :Axis Energy Ventures afvtLid HYDERABAD DISTR] 7
. g PHONE NO. 09492424376 i
8
y | AGREEMENT g

g THIS AGREEMENT is entered into on this (& day of June 2016, at Hyderabad, by
and between

New and Renewable Energy Development Corporation of Andhra Pradesh
itd,, a fully owned State Government Company, registered under the Companies
§ Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabag
. 500 001 (India), Fepresented by its Vice Chairman & Managing Director, hereinafter
| referred to as the NREDCAP which expression shall, unless it be repugnant to the
- context or meaning thereof, include its administrators, successors and assigns; of

I the FIRST PART, T - _
§
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(2) M/s Axis Energy Ventures India Pvt. Ltd, a company incorporated under
the Companies Act, 1956 having its office at PMR Plaza, Plot No. 3, H. No. 6-3-
680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda,Hyderabad-500 082
represented by its Chairman & Managing Director, Sri K, Ravi Kumar Reddy,
hereinafter referred to as the ‘Developer’ which expression shall uniess repugnant
to the context or meaning thereof, include its successors, administrators and
permitted assignees, of the SECOND PART.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties.

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects upto 40
MW capacity and, therefore, for setting up of wind farms in the Potentlal Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
Andhra Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh
(GOAP) notified vide GO MS No.9, Energy Infrastructure & Investment (PR-II)
Department, dated 13-02-2015 (hereinafter called the ‘Policy’) as well. For the
projects with more than 40 MW Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum
utilization of the avatlable wind power potential in the State by facilitating adoption
of state of art technotogy through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the
rules and regulations made and the directions issued by GOAP thereunder. Under
the Policy the Developer is also eligible for certain incentives and concessions. As
per the existing Policy guidelines of NREDCAP, where the Developer is a
manufacturer or supplier, such Developer can transfer the capacities allotted to it to
any customer provided prior approval of NREDCAP stipulating stich of the terms and
conditions as it considers necessary and appropriate is obtained.

B. Under the Policy the Eligible Developers have to approach NREDCAP with the
prescribed application for allotment of wind power capacity allotment in the
potential areas. After due consideration of the eligibility and other factors,
NREDCAP sanctions the capacity in favour of the applicant duly specifying the terms
and conditions of sanction. On fulfiliment of the conditions of the sanction, the
Developer has to approach the Government/District Collector in case the potential
area is located in the government lands for allotment of land as recommended by
NREDCAP, and in case the potential area is located In private lands the Developer
shall acquire the land from the owners.

* For New & Renewahle Ener.gmntﬁhp&&l'.
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C. The Developer has submitted an application on 20.04.2016 for allotment of
2290.30 M

“Area’). through  its  sanction Letter  No. NREDCAPR/WE/
Axis/503/2016/1055, dated.30.05.2016 has sanctioned for setting up and operation
of the Wind Farm Project for generation of 2290.30 MW Capacity (herginafter called
the “Project) as per the approval accorded by the GOAR vide Letter No,
4?9/POWER.II.2/2016, dt. 11.05.2016 stipulating the terms and conditions therefor
and for entering into this Agresment,

W capacity at different locations as detatled below (hereinafter called the

Sk | Location/Site

f District Capacity
No. (In MW)
01 [Amidyaia West Ananthapuramu 210.00
_02 | MPR Dam/Kudery - ~dg- 106.00
03 _{ Beluguppa _-do- 100.80
| 04 | Govindavada -do- 310.80
05_| Kanekaltu ~o- 399.00
06 | Vidapanakallu ~do- 399.00
07 | Erraqunta -tdo- 199,50
08 | Borampalle East/ -do- 367.80
Nuthimadugu :
08_| Kadirldevarapall; -do- 197.40
Total 2290.30

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
ARTICLE 1

DEFINITIONS_ AND INTERPRETATION
1.1 Deﬁnitior_ts

In this Agreement, the words and expressions, unless and otherwise defined or
described hereln, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Antdhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO Ms, No, Ms. No.9, Dt. 13,02.2015 of
Energy I &1 (PR.IT) Dept, GOAP

1.2 Public Interest

The award, Development, Operation and Maintenance of the Project is In public
interest, o
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1.3. Essence of Time

As the Project Implementation Is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Petiod,
to be specific on or before the COD.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibiiities, terms and conditions of the Agreement NREDCAP
hereby sanctions setting up by the Developer of a Wind Farm Project in the
identified Potential Area of Kurnool District for generation of wind power for
commercial use {sale)/ captive consumption.

Financing

The Developer shall set up and operate the Project with its own finance. There
shall be no financial contribution from NREDCAP.

2.2 Applicability of other Laws

The sanction of the Project and its development and operation by the Develaper
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and ditections of the Andhra
Pradesh Electricity Reguiatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.3 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundable,

24 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government leveis and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
fiability of whatever nature in the event of rejection or delayed issue of such

clearances by the relevant agencies. However, this could not be binding on
NREDCAP. '
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2.5 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind aeneration power
projects. , _

ARTICLE 3
LAND ALLOTMENT
3.1 Allotment of Government Land

(8)  The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with referanca
to the extent required vis-a-vis the capacity allotted,

(b)  The Developer shall submit 3 micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due Scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider afiotment of land for the Project. The extent area of approved
Could be same or different from the area sought by the developer as per the micro

may be higher or lower than the estimation made.

(b)  Inall such cases of variation, NREDCAP shall have the right as under ahd the
Developer hereby undertakes to abide by the decision of NREDCAP therefor,

() In cases where the actual potential Is less than the capacity provisionally
allotted based on the estimated Capacity, NREDCAP shall have the right, without
any lability of whatever nature, to allot the land, government or private,

Proportionately among the varioys project developers in the same area based on
the actual potential at the site, and
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(i) In case where the actual potential is higher than the provisionally aliotted
capacity, the provisionatly allotted capacity will remain the same and the land,
government or private, will accordingly be aliotted proportionally with reference to
the actual capacity among the various project development in the same area and
any surplus fand left over in the area will be allotted to the new developers.

ARTICLE 4
PROJECT COMPLETION AND OPERATION

41 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc,, and for Financial Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

4.2 Delays in Project Completion

(8) Incase of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shali pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 per MW (Rupees Forty
thousand only) in case the Project is being set up in Government land; and
Rs.20,000 per MW (Rupees Twenty thousand only} in case the Project Is being set
up in private land, for each 15 days delay or fraction thereof provided such delay
shall not extend beyond three months. The said liquidated damages shall be
payabie by the Developer within such time as may be stipulated in the Notice.

(b)  In the event of Developer falling to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invokad
amount or shali submit a fresh Guarantee within 7 (Seven) days from the date of
such invocation. Failure to do so shall be an event of defauft and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agraement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same. :

() If the Project is not completed even within the aforesaid three months
beyond the schedule date of completion; notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject
to the terms and conditions of issue of such Clearances, and the allotment of land
shall also stand withdrawr and resumed.
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{d}  NREDCAP or the appropriate authority, on a representation made by the
Beveloper, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of deiay in handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which
the NREDCAP or the appropriate authority consider appropriate and fit, However,
such extension shall not be more than 12 months in case of private or Govt. land
and or more than 36 months in case of forest lands

ARTICLE 5
PERFORMANCE GUARANTEE

|
!
(8)  For due and satisfactory performance of jts obligations under the Agreement, f
the Developer is implementing said project Jointly with M/s Suzion Energy Ltd who
provided an irrevocable Bank Guarantees towards Performance Guarantees issued
by Bank of Baroda, Pune, valid for a period of two years (24 months) for Rs. 200

Crores (Rupees Two hundred Crores only) as per the provisions of PIA and Project
Agreement .

(b} In all cases where the Project is not completed within twenty four months
and the Agreement is not terminated for whatever reasons including extension of
time by levying penaities as In Article 4 above or for any other reasons as provided
in the Agreement, it shall be the responsibility of the Developer to get the Bank
Guarantee extended within 7 (seven) days of expiry of 24 months, failing which
the Agreement shall be deemed to have expired or to have been terminated at the
end of the 24 month irrespective of the progress in the Project Completion made.,

(c)  The Performance Guarantee will be invoked for any defaults of the Developer
and/or towards any dues to NREDCAP as stipulated herein above .and alsp as
provided in the Agreement,

{d)  NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The dedision of NREDCAP in the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
shall be'entertained.

ForN;aw&Remwable Energy Dev;:icpment Contd. 08
. ST o Corporation of Andhira Pradush Lt .

h o . Vice Chairman & Managing Director

For Poonawalla Estgtes Stud |
And Agri Bargh Pvt. Ltd. GHIEF GENERAL MANAGER

P & MM & IPC

. o APELDCL - TIRUPATI
Autherised Signatori




-g8-
ARTICLE 6
OBLIGATIONS OF DEVELOPER

6.1 In addition to and not in derogation or substitution of any of the obligations
set out efsewhere in this Agreement, the Developer shall as mandatory obligation-

(ay  Set up the Project in the specified and demarcated site of the Area.

(b) Ensure that the wind turbines installed shall not affect the
performance of the other wind turbines and maintain safety standards
in consultation with NREDCAP.

(¢) Explore the possibility of instailing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of NIWE
{formerly C-WET) shall only be installed.

{(d) Ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be installed.

(&) Report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

(f)  Ensure that the wind mill generate grid quality power with power
factor not less than 0.85 and should draw minimum reactive power.

(9) Enter into the Power Purchase Agreement or Open Access Agreement
or Wheeling Agreement with DISCOMs in terms of the Policy and the
orders and/or guidelines of the Government of Andhra Pradesh issued
thereunder and also the Indian Electricity Act 2003 and the ruies and
regulations made thereunder, from time to time.

(h) Secure and keep in force at all times ali Applicable Clearances,
Permits, Sanctions, Approvals and No Objection Certificates necessary
for setting up of the Project including installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

() The company shall enter intc Power Purchase Agreement with
DISCOMs in respect of Govi. and Forest areas, as per the policy of the
Govt. in regard from time to time. In case of wind power capacities
set up in private land, the developer shall enter into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with
DISCOMs as per policy decided by the Gowt.
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(k)

0

(m)

(m)

(0)

{P)

(@)

-0

Achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earfier thereto subject to any
extension granted in wiiting by NREDCAP at the request of the
Developer either due to defays in securing the Clearances efc. under
Clause (h) above or dye to any Force Majeure Event, Any extension

S0 granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

Permic the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities for conveyance and for fransmission
of power hecessary in that area.

Ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same
and in any case not less than 26% in case of Partnership firm the
Partner holding highest stake in the Firm shall continue as such
minimum period of one year after commissioning of the project. This
will not be applicable in réspect of manufacturers and suppliers of
machinery for transfer of capacity once the development is made at
the site, No change in the shareholding pattern / the Parties stake in
the Firm shall be made without the written approval of NREDCAP.
However, the Developer is allowed to sl projects/sub-projects to
thelr customers after development of site with infrastructure including
the power evacuation arrangements,

Ensure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachments, if any;

Make payment to any Government Agency, if required, for provision
of such servicas as are -not provided in the normal course or are
availabie only on payment;

operate and maintain the Project at all times during the Operations
Perlod in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made theretinder from time to time.

Keep and maintain the Project Stte in a neat and clean and hygienic

condition and in conformity with the Applicable Laws and Applicable
Permits;

Comply with all the terms and conditions and  satisfactorily
performance of all its obligations stipuiated Under this Agreement in
addition to such other obligations and undertakings under the
provisions of the land allotment and PPA, _
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(r)  Alone be responsible for all or any risks of whatever nature attached
or inherent to development, construction, marketing, operation of and
investment in the Project.

(s)  Report to NREDCAP of any default notices Issued by the Relevant
Authorities in matters concerning the setting up of the Project or its
operation and maintenance and the remedial measures being
taken/taken by it.

(ty  Pay and discharges all taxes, levies, charges, fees, cess, levies and
other impositions of whatever description under law including the
service tax concerning the subject matter of the Agreement

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1, Project Completion Certificate

The Project shalf be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the completion certificate by the
concerned DISCOM {Power Distribution Company of Andhra Pradesh) or AP Transco

(Transmission Corporation of Andhra Pradesh), as the case may be.
7.2 Inspections

NREDCAP through its, Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by
the Developer shall be a default,

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP untit com missioning
of the Project and thereafter monthly progress reports on power generation.
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ARYTICLE 8

LVENTS OF DEFAULT A ND TERMINATION
8.1  Event of Default and Termination

{8) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shail have the right to terminate the Agreement
with 30 (thirty) days advance notice,

(b} Upon Termination under Clause (a) above, NREDCAP shall have no obligation
{0 compensate the Devetoper in any manner.

ARTICLE 9

MISCALLANEOUS
9.1 Dispute Resolution

{a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to
this Agreement including completion or otherwise of the Project between the
Parties and so notified in writing by either Party to the other (the "Dispute”) in the
first instance shall be attempted to be resolved amicably by the Parties,

(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s)

within 30(thirty) days, the Developer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and
governed by the laws of India and the Courts at Hyderabad, Andhra Pradech State,

India shall have jurisdiction over ali matters arising out of or relating to this
Agreement.

9.3 Walver

(@) Walver by either Party of any default or any rights under the Agreement by

the other Party in the observance and performance of any provision of or
cbiigations or under this Agreement

I Shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

il Shall not be effective unless it is in writing and executed by a duly authorized
+ Tepresentative of such Party: and : '

fl. Shall-not affect the validity or enforceablfity of this Agreement in any
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(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder,

9.4 Amendments

This Agreement and the Schedules together constitute a compiete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etg,

This Agreement expressly excludes any warranty, condition or other undertaking -
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties,

9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shali constitute an original of this
Agreement
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IN WETNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
: AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered

For and on behalf of Daveloper by:

e Chatiman.& Mansging Director
Signature of Authorised Person

Authorized Signatory

Witnesses

In the presencf-zbaigdk
1) Signature ¥

£ V. Retmosrh

Name

Signed, Sealed and Delivered
Far and on behalf of the NREDCAP by:

 For Mew & Renewable Energy Beveiopment

Corporaﬂog%%td.

Vice Chairman & Managing Directer

Signature of Authorised Person

Vice Chairman and Managing Director

* Address f. O, NMW; H'aﬁ“{

2) Signature j’-/\).

bl
Name T VENKATA KOMAR.
Address Y eNTPL, H"[A
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Annexure1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

1. The Wind power projects are mestly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

{a)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site,

{b)  Construction of Extra High Tension Substation (EHT S§)

{Receiving / Pooling 5SS} for grouping the total Wind power and
step up to higher Voltage level.

{cj EHT Line for interfacing Pooling $$ to existing nearest
APTRANSCO network.

2. In case of Wind power projects which may come up as independent
projects at a particular location, they will normatly be interfaced to
nearest grid 55 at available Yoltage level,

3. The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

{i Yoltage level of evacuation:

At 33 KY level:

The Wind power projects supply intermittent energy. These are
seasenal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
inte consideration of the type of conducter to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15398/ Part-|V:

onawalla Estates Stud CHIEE GENERAL MANAGER
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©SI. 1 Project interfacing Type of | Current | Calculated | Proposed Wind
INo. | From | To AAAC i carrying | power power
! Conductor : capacity at | carrying capacity on
{size} | 45" ambient | capacity at each 33 KY
itemp. as per | 33 KY level line
standard considering
the temp. rise
in conductor
(AY 1 (B) (€) (D) (E) (F) = {G)
(/3 x33 KV
x Current X
PF at 0.9)
1 TWind | Existing 55 sqmm 173 Amps B.91 MW 8 MW
preject | 33711 KY 100 samm 254 Amps 13.08 MW 10 MwW*
DISCOM SS | 150 sqmm 370 Amps 19.09 MW
2 | Wind |EHT 55 sqrmim 173 Amps 8.91 MW 8 MW
project | Pooiing 55| 100 sqmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 20 samm
S5
*Capacity is restricted considering less load availability in DISCOM SS.

At EHT level:
Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW (i) Up to 50 MW on 5C
SS APTRANSCO Line
EHT S5 {iiy  Above 30 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT S5

The above evacuation facilities are permitted specificatly for Wind

power projects only, considering the following:

{a) The Wind power projects are renewable and have tow Capacity
Utilization Factor (CUF).
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(b) The Wind power projects are seasonal and operate at lesser
capacity during most of the time.

{c) The optimum utilization of infrastructure will help the Wind
power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects,

Metering Point and energy accounting:

(a)for Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (55) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard {on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and anather metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s

switchyard) and common meter {at EHT side of pooling 55) every
month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calcutated as per the formuta
mentioned below:

Delivered Energy to be billed for an individual project = X; - (X x Z%)

A
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Where :
X, is the reading of the erergy meter installed at the Project Site.

Z is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be:

{{Xﬁxz*'xﬁxﬂ_qmﬂj ~Y
1= .

- - |x 100
IEDCRD ) )

Where
Y is the reading of the common meter installed on EHT side of the Pooling S5 and

X1, Xo, %3, Xy etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pocling Station.

(b)For Wind power projects coming gs individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM S5.
The DISCOM Officers & Wind Power Producer’s representative shalt
take Joint meter readings every month, The DISCOM will make
payment for the energy recorded by the meter provided at 55.

(i)  Cost of power evacuation:

{a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power, Producers shall bear
the entire cost for interconnecting the Wind prajects with the grid
and delivery of energy for sale, but not limited to, cost of 33 Kv
networks for interfacing individual Wind power projects to the
Pooling 55, the cost of Pooling SS, Metering at individual project sites
& Pooling 5S etc,, and cost of EHT line for interfacing Peoling $S with
APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any,

(b)Eor Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer atong with metering facility at SS and cost of necessary
modifications/augmentations required, if any, at Grid SS.

L]
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{ivi  Qwning i 0 & M of infrastructure for lifetime:

The ownership of 33 KV network along with Fooling $S witl be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling SS. It shall be the duty of the Wind Power
Producers, being the owners of the generaling companies to operate
and maintain the 33 KV network and Pooling 5§ as per the rules and
regutations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling 5$

to APTRANSCO grid shall be transferred 1o APTRANSCO and
APTRANSCO shall carryout Ot of EHT line.

fv) Power evacuation scheme finalization & sanctioning of

astimate;

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling S5,
nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO wilt also approve necessary drawings,

With regard to 33 KV networks, the Cluster Project Developer or Wind

Power Producers shall approach the concerned DISCOM, who will
sanction necessary estimates and drawings.

(vi}  Execution of Power evacuation work & synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of
total estimated cost by the Cluster Project Developer and / of Wind
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Power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by

paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as
follows:

(i 5% supervision charges on 33 KY network from Wind power
projects to Pooling 55,

(i) 5% supervision charges on EHT Pooling Substation upto common
metering point on HY side, which will be the interconnection
point with the grid.

{ili)  10% supervision charges on EHT System beyond intercannection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

{a) Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

(p) Andhra Pradesh is having one of the highest Wind potential but
iowest investments. There is a need to maximize the utilization of
such potential of renewable power.

The above cencessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-

conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for
estimates £o be sanctioned in future for evacuating energy from Wind
power projects, (\/
k| )
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Where woris are entrusted an turnkey basis, APTRANSCO Officers
atong with concerned DISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
Wind Power Producers shali siricily  adhere (o the conditions
stiputated in sanctioned estimate.

The Cluster Project Developer or Wind Power Producers shall file an
application with DISCOM and obtain Temporary Power Supply for
censtruction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The ‘meters
shall be tested at Central Government approved laboratory before
instalation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Ctuster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to ‘time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-| Temporary Tariff and witl be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost, This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will withess testing and satisfactory
performance of Wind projects.

. L
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The concerned DISCOM will issue permission for synchronization of
wind projects with the Grid for Commercial Operation and date on
which 1% Wind generator of Project synchronizes with the grig for

Corﬁmercial Operation shatl be the Commercial Cperation Date (COD}
of the project.

{vit) Addition of ioads to Pooling §5:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EMT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling SS wilk not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

{viil) Execution of PPAs:

The Power Purchase Agreement {PPA} between the wind power
producer and the Discom shall be as per the standard format
approved by Andhra Pradesh Electricity Regulatory Commission
{(APERC}.

‘ 1]
For Poonawalla Estates & (\A

i Farmy Pvt. Lid. .
And Agr CHIEF GENERAL MANAGER
W ot ok P 81 MM & lpc
uthori "I: Signateiy APSPROL 1 TIRUPAT

Lohllser s\d}ippp\nesku:p\g-ﬁdclinea,.on,_wmd_,pbwcr_evmation_WSI D.dec

Page 8 of §



ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4™ & 8% Floors, Singareni Bhavan, Rad Hills, Hyderabad-500 604

O.P No.7 of 2012

- Dated: 11.07-2012

Present

Sri A.Raghotham Rao, Chairman
S C.R.Sekhar Reddy, Member
Sri R.Ashioka Chary, Member

In the matter of

fndian Wind Energy Association (INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
“August Kranti Marg, New Delhi ~ 110 016.
Rep. by its Secretary.

... Petitioner
AND
Transmission Corporation of Andhra Pradesh Ltd {(APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. ..... Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G Brahmananda Rao, Advocates for the

respondent and having stood over for consideration to this day, the
Commission delivered the following:

ORDER

This petition is filed by the petitioner seeking” modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technicat Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Requlations 49 of
APERC (Conduct of Business) Regulations, 1999 and'APERC {Conduct of
Business) Amendment Regulations, 2000 and Section 94 (M () o Electricity

Act, 2003.
‘o Sty g I m
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1. I the said petiion it is mentioned by ihe petitioner associalion that.

i} This Commission isstied order dated 30.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However. the Commission has not allowed
choice to the developer to select size. type loading of the conductor at
33 kV.

i) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for fimiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.

3il) Recently CEA issued Central Electricity Authonty (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considéring the mandate given to CEA, it wdutd
be necessary that norms in the State of AP should aiso be in conformity
with the norms issued by CEA for development the grid and
standardization. ’
iv) In support of its claim for maodification of the guidelines issued by
APERC in its order dated 30.03.2010, the pelitioner mentioned various

grounds in its pelition and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to
how the pefition is maintainable. On 190.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a)  The State Commission shall discharge under Section 86 (1) the
following functions, namely:-

Yo T CHIEF GENERAL
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‘to promote ... . Generation of electricity from renewahle
seurces of energy by providing sutiable measures for conn ectivity
withthe grid ..........

b) Providing flexibility of choice of conductor enabling Wind Energy
Generators to evacuate more power at 23 kY from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtaiiment of extra cost for the wind generators are suitable
measures for conneclivity with the grid that the Commission is
mandated to provide under Section 86 (1) () of the 2003 Act.

¢} itis technically feasible to evacuate higher capacity in terms of MW

_ using conductors which allow higher fine loading in Amp, rather than
restricting it to 10 MW.  For example with conductor such as ACSR
Panther or AAAC Panther aliows wind energy generators fo easily
inject 15 to 25 MW power at 33 kv,

d} The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b} read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority {Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Reguiations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
“be guided by" the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g9) As far as the petitioner is aware. to date, no change has been made
by the Parliament to the CEA Regulations 2010,

h) The CEA Regulations 2010 have binding force, as they are statutory
in nature. It is delegated legislation enacted unde the powers
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conferred upon CEA by the pamary legisiation Le., under Seclion 73
{b) read with Section 177 (2) () of the 2002 Act.

it The Mon'ble Supreme Court has heid in its judgment dated March
15, 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 13328]
that a Regulation stands on a higher pedeslal vis-a-vis an order
{decision) in the sense that an order has to be in cenformity with the

regulations.

i) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regquiations, 2010 cannot be tested in any
proceedings before this Commission.

Iy This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) {f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1998 (hereinafter referred to as the “Conduct of Business”),

m) The CEA Regulations 2010 were notified on 20" August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Reguiation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

ny There has been a change in law subsequent to the notification of the
CEA Reguiations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

¢) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010,

p) The time of 90 days specified under Regulation 4% of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicant satisfies the
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Cowrrt that he had sufficient cause for not making the application
within such period. |

r} The following Regulations sufficiently empower this Commission 1o
admit the present petition and to review or modify its aforesaid order

dated 30.03.2010 even though the limitation period for filing review
may have expired,

55, Saving of inherent power of the Commission.

{(H) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make

such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2} Nothing in these Regulations shall bar the Commission
fram adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for

reasons to be recorded in writing deems it necessary or
expedient.

{(3)  Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,

and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

5) in support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was
filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Electricity Act, 2003. Hence, the said order shall be
applicable tili modified or amended. The Commission approved the limit
of 10 MW duly considering the less load availability in DISCOMs.
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1) As per the directions of Commission. a meeting was conducted on
18.05.2012 between lhe represenatives of the petitioner as well as the
respondent herein on power evacuation issues and it is Jointly decided
that:

(i) The developer shall have the discretion in choosing the conductor

for connecting wind generator 1o the pooling substation of the developer
subject to the CEIG approval.

(i) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation,

{i  The developers connecting at 33 kV level to the EHT S8, the
maximum iniection Is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW,

(iv)  injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.
c) in the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement o specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor, As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders, |

e} Commission may take appropriate decision for modification of
amendments in the existing guidelines.

f) In order to harness the available wind potential helpful in meeting the
RPPO, it was joinily agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b} supra.

g) Commission may pass appropriate orders formulating the normative

parameters and its values. {L/
o g St
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5. On 21.05.2012 Secretary General of the netitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondem with those of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i} to allow discretion to wind
energy developers and choosing the conductor for connacting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (i) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (i)
to provide that the developers connecting at 33 kV level to the EHT SS. the
maximum injection be limited upto 25 MW in case of single conductor, 33 kv
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and toading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind

developer from pooling sub-station to EMT sub-station at EHT level may be as
per system studies.

6. Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a)  The Commission during the hearing held on 23" April 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hoid meeting and discuss the impending modifications
to this to this Commission's order dated 30™ March, 2010 for affowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010,

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Lid., during the hearing on 14 May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to
and comply with the aforesald oral directions of this Commission.

A
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) Pursuant to the above. & meeting was organized on 16" May, 2012 by
APTRANSCO in a Technicali Committee comprising of Director (Grid Operation
I APTRANSCO, Director {(Transmission) / APTRANSCQO, Director (Projects) !
APTRANSCO. JMD {Distribution) / APTRANSCO. member from APPCC-IJMD
(HRD. Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

i) The developer is allowed 1o inject a maximum of 10 MW from

pooting substation of the wind generator to the existing 33 / 11 kV

DISCOM substation.

iii} The developers connecting at 33 kV leve! to the EHT 55, the

maximum injection is limited upto 25 MW in case of single conductor 33

KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW. '

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for

connecting Wind Generator to the pooling substation of the developer subject
CEIG approval,

b) be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from

Pooling Sub-Station of the Wind Generator to the existing 33 / 15 kV DISCOM
Sub-Station.
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o) be pleased to review and modify its order dated 30™ March. 2010 fo
provide that the developers connecting at 33 kV level to the EHT 58. the
maximum injection be limited upto 25 MW in case of single conductor. 33 kv
Bus and uple 40 MW in case of double conductor, 33 kV Bus. subject 1o
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d) be pleased to review and modify its order dated 30" March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies:

€) be pieased 10 pass any other order as may be just and necessary In
the facts and circumstances of the prasent case.

9. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 If so in what
manner?

10.  The respondent has submitted 2 Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after
negotiations by modifying the same, if necessary.

11. The respondent has not filed any reply of modifications but the petitioner
has filed an affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed'by both the sides
viz., the representatives of APTRANSCO as well as the INWEA.

12. view of the above circumstances, the Commission hereby reviews the
orde&ﬁo.%-zmo and in partial modification of the guidelines contained
therein, hereby orders that'

1) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.
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i The developer is allowed to inject a maximum of 10 MV from
pooling substation of the wind generator 1o the existing 33 / 11 kV
DISCOM subsiation,

iy  The developers connecting at 33 KV level to the EHT SS. the
maximum injection is limited upto 25 MW in case of singie conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

V) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may he as per system studies,

13. Hence, this pefition is orderzd accordingly.

The order is signed on this 11" day of July, 2012.

Sd/- Sadf- Sd/-
(R.ASHOKA CHARY) {C.R.SEKHAR REDDY) (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN

For Poonawalla Est tes Stud

And Agri Fagh Pvt. L. CHIEF GENERA

L MAN
, Apen 3 MM & |pc AGER
L PSPDCL . TIRUPAT|
Authorised Signatory

-10-



Sv L AHTIIRA PR AL

.. s L) RS BT IS TR N S D T S e N HILGUL Uy (RIS S R O
Ty AR L
L TR I T T C PR EETIY
Vet b § ok L
b g Nk nd L oF ;‘ .
[ P
AR 1, . )
Py R
Conninneiny e ey Toee Choarn, Whoorsane biireo
\] I i“ . it .. o F [N . ."1]'"(. §‘E.)‘. I:, | PR Sy ...}\"l?
VORL Tt g o, Corpen e 000 L0 amne
A i t l . i P .
R T O I Y PR il Huederobioa! o000
Thv el vailaed iy CH

BB AR [ ey g e /DO nsy /625,15 720 168 1 11 04,068,000
L
Bubo APERC - Guidelines on poOwer cracuation from Wind
Power Projects - Clarifications - [novod
Relee 1) Le.No. COM{Commi & RAC)/SE/IPC/F:D.No. 79/ 14
Dt 11.04.2014
2} APERC Order dated 30.03.2010 in O.P, No.40 of 2010
31 APERC Order dated 11.07.2012 in O.P. No.7 ol 2012
in the letter I cited, APCPDOL has requested the Commission ta
l'n‘.ll(‘

necessary clarifications with regard to quanrum of power to be
cvicunled on each size of the conductor (viz., 35 Sqmm, 100 Sgmm,
150 BSgman, Panther, ete) at 33 kv voltage level, as given in Annexure-! of
the APERC Order dated 30.03.2010 in O.P N0.40 of 2010.

Alter careful examination of the issue, in the parti

al modification of
puidelines order issued in O.P. No.7 of 2012 the Commission grans
discretion to the developer for choosing the conductor for connecting wind

pencrator to the pooling substation of the developer, subject to the CEIG

approval, No further clarifications on conductor size in this connection

are
required.

Further, i is clarified that the term “per eircui® mentionied at
P

paragranph 12(iii} of the order dated 11.07.2012 in O b, No.7 of 2012 can b
imterpreted os “per feeder”,

This is issucd with the concurrence of the Commission.

Yoursfaithfuily,

. Commission Secretary
Copy o

The Chairman & Managing Director, APTransco, Vidyut Soudha, Hyderabad -82,

PS5 to the Chairmuan/APERC
P8 1o the Member (A)/APERC
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__HYDERABAD, FRIDAY, JULY 31, 2015. :
NOTIFICATIONS BY HEADS OF DEPARTMENTS, Etc.
- ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

Terms and Conditions for Tarii Datstrination for Wind Power Projects in the
' Andhra Pradesh for the period FY2018-16 1o FY2019-20

Regulation N6, 01/ 2015

In exercise of the powers conferred by Sections 61 and 88 read with Saction 181 of the Eleciriciy

Act, 2003 (Central Act 36 of 2003), ervt 2l cther powers anabling it in this behal and after previous publication,
" the Andhrg Pradesh Electricity Reguiatory Commission hergby makes the following regulations, namely; .
1. Short tithe and commencement: - - '

(1) These regulations mey b called the Andhra Pradssh Elecir
and Gonditions for Tariff determination for Wind Power Projects) Regulations, 2015, -
(2} Thesa regulations shall come into force from the data of thelr publication in the olficial Gazette

and, unless reviewed sariier or extended by the Commission, shall remaln in force up to 31¢March, 2020,
2. Definitions and Intarpretation; - ' ' ) :

| No.S6] -

State of /

city Reguiatory Commission (Terms

(1} I thess reguiatians, Unless the context otherwise requires,-
(&) ‘Act meansthe Electrictty Act, 2003 (Ceniral Act 36 of 2003);
(b} ‘Caphal cost means tie c;pité.l'post as defined in Regulation 10;
I (&) 'CERC’ means lm*'cengra; Electricity Regulatory Commission; -
{d) -'CEROI'_RE‘ Taritf Regulations’ mearis Centra

and Conditions for Tariff detérmination i
s amended from time to time,

entral Electricity Regulatory Commission (Terms
m Ranewabie Energy Sourcas)-Requlations, 2012,

(e} ‘Commisslon’ means tf_té_Andhra Pradesh Electricity Ragutatory Commission;
{h “'Contra! Partodmeans the period durie

& which the niorms for determination of tariff specified
_in these.regulations shall remais; valid;: ’ ) S
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2 ANDHRAPRADESH GAZETTE EXTRAORDINARY jPam-i7.

{g)} ‘inter<connection Point’ means the lineisolator on outgomg feeder on HV side of the peoling
sub-station i.e., the sub-station at project site’ of wind tarm which consists of step-up

transformer{s) and sssosizted switchgear and 1o the LV glde of which, mulliple generating
" unit(s} ke, wind furbins gensrators arg connactad;

() ‘MAT means Minlmum Alemate Tax;

=]
-

‘MNRE" means the Ministry of New and Renewable Energy, Government of India;

§) ‘Non-Conventlonat Energy’ means the grid quality slactricity generated from non-cen\?enhona! '
energy sources;

&} ‘Non-Conventional Energy Power Flanis’ means the power pla‘nls olher than the

conventional powst plants generating, grid quality alectricﬂy from mnﬂonvent:onai enargy
BOUrCes;

{) *Non-Conventionai Enemy Sources’ means non-conventional sources such ag mind hydel,

wind, biomass, bagasse Industrial waste, urban or municlpal waste and other such sourtes
" a8 apprwed by the MNRE:

{m) 'Oparatlonand Maintenance upensos oF ‘D&H sxpenses’ means ﬂ'aa expanditure incured
. pryoperation and masntenance ‘of the pro}ect or part thereof, and inchsdes the e:q:-endfture on o
manpower, mpmrs spares, consumabtes insurance and ovemeads.

(n) _'Pro}ec: means a genemtmg stanon or tha evacuation system;

{e) Tariff period’ méans the period for which tariff Is {0 be determined by the Cormm tasion ot the
basis of norms specified in these. R&gu!aﬂons '

{p} ‘Useful LHe' in refation 1o a wind power projoct means Twenty Five years from the' date of
“gomrriercial operation (CoDy,

{a) "Yaar means & fi inencial year. '

=

@ Save asatoresaid and unless repugnanlto the coniext or the subject-matier otheraise requiras :
worda and’ expresatons used in thiess regulations bt not definad herain and defined in the Act or the
Andhra Pradesh Electricity Refarm.Adt, 1908 (State Act 30 of 1998) or the Rules or Regutanona made
thersunder sha!l haveé the meanings ass:gned io them raspadwety therein.

3. Scope and oxtant of application: -

“Thesd Regulatmns shail apply to the, wind. power, pro}ac& to be commissionsd wuhin !he State of
Arvitra Pradesh for generatinn and saie of alactﬂcn)' whc-ﬂy or paﬂry to the Distribution ﬁoens&es Withir
. State of Andhra Pradesh subsequent to the date of notlﬁcaﬁon cf these Regulatiens and where tariff for a

generating station or a unit thereof based onwind snérgy source, is to be datermined by lbe Commisslon
under section 62 read with eactmn 86 ofthe Act. .

Chapter 1;Ge Iples ST . . ..
4, Centrnl Period: : ) ' T .

The Control Period under thess Regutsﬁons erids by 31% March, 2020. Fhst yaar of tha Control

Period shall.commence from the date of nouﬁca'hon of theas Raguiauons and shall oover up{o the end of
the finangiat ysar: 2018-18;

#

. Provided that the tanﬁ delermined as per !hm Regulaﬂons fcr thq wind. power projacts comimissioned
during the Control Period, shall qonbnue to be appl!cable lor the.entira duration of ths Taiift Penad 8s o
- specifiad’in Regulatian sbeiow. . - - .

, B, Tari#t Period:

K =

" (d) The Tariif Penod for wind power pro;eda shall be aqua! 10 the usaful Iﬂe c:-f the psojects a3
: deﬁned undar Reguiaﬂcn 24} :

Lk
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by Tariff pennd under these Regulativns
of the wind power projects.

5. Proceedings for determination of Tariff:

The Commission ghall nolify the generic pre
year of the Tarff Pericd for wind-power proje

3
shallbe conslderad from iha date of commercial operation

ferential terifl on suo-moty basis at the beginning of each
tfs for which norms have been specified under these ]

Provided further that for FY2015—16, the ganeric preferentlal tant on suo-maty basis, shailbe ﬁcgtiﬁsd
soon after tha publication of the regulations in the officlal gazelte te be applisable with effect from the date
of th_gse_ regulations coming inta farce. _ L

7. Tariff Sfructurs: _ : e
Thia tarif! for wind power projects shiali be single part tarifs consisting of the foliowing cost components:
© {a) Retumonequty, ' o
(b) Interest on loan capital;,
(¢} Depreciation: .
{d) Intereston working capital; -
{8} Operation and Mélnt_ananoe oxpensss:
8. Levellized Tariff:

Leveilized Tariff is caloulated by ganmying out levellization for 'uselyl ife' considering the discount
factor for time value of money. L : ' PR
The ,discounil factor considered for this purpose is equal to the weighted average.cost of capital on

* the bagls of nomative debl-squity ratio (70:30) specified undar Regulation #1. Corisidering the nommalive’
debt-ecquity ratio and waighted avarags of the rates of interest and post tax return on equity, the discoumn
factor ls calcutated, Interest rate for the foan componant §..70%) of Capitsl Gost is consideréd as explained
under. Regulation 12, Far-equity component {i.e. 30%), post tax Return on Equity (ROE) of 18% is -
censidered as explained in Regulation'14. - - R C

5. Despatch principles for slactricity genaeratod from Wirid Power Projects:

All Wind Powsr Projects shallbe treated as ‘MUST RN

power plants and shall not be 50?)}501@51 1o
"Merit Order Degpateh princlples’ {MOty: - o ' o

Chaptér 2: Financla) P ciples S '

10. Capital Coat and Capital Cost Indexation Mechanlem: .. '

. The notms Yor the Capital cost'shall be generaily ind;:lsiﬁa

machinery, civil wotk, srection and commissioning, fitancing and

evacuation !nfi‘a;tn_mr.r'z_‘e, e

~ “The capital cost fg;'nz@1?}1e.sng4:.b«‘qgo.-iakhs,;Mw.._
The capital costindexation machanistn as prescribed in the CERG RE

' - - RE Tarill Regulations, 2012 shal
be considered as indicated batow for atriving at the capital cost of the wind power projects for each year _

of sl capltal work including plant snd .
Interes! during construetion {IDC) and

of the Gontrcl Paﬁod'péyonc} FY2015—‘[6 whlm ghalt be netified &t the beginning of each financial year.
" St CHIEF GENERAL MANAGER
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The following indexation mechanism uhaH be applicable for adjustments in capital cost over tha control
period beyond FY2015-16 with the changes in Wholesale Price Index for Steel and Electrical Machinery.

CC,, = P&M_* (1+F1+F2+F3) S

P&M,, = P&M, * (1+d,)

Gy = [2*((Sl,, /Sl )= 1) + B((EI, L)~ 1})/(a+b)

Where,

CC,, = Capital Cost for nth year

P&M,,, = Plant and Machinery Cost for n* year

P&M,, = Plant and Machinery Cost for the base year

Note: P&M, is to bs computed by dividing the base caprtat cost (for the first year of the control period
i.e. FY2015—18} by (14F1+F2+F3)

d, = Capital Cost escalation factor for year {n) of control period

SIM- Average WPI Steel Index: prevalant for calendar year ending in (n- 1) fi nancual year of the
control period

Sl = Average WP Steel Index prevalent for the calendar yaar ending in ﬂnancnal year (0) at lhe
beginning of the control period I.e, January 2014 to December, 2014

El,,, = Average WPI Electrical Machinery index prevalem for calendar year ending In (n-1) financlal
year of the control period -

El,=Average WPI Electrical and Machinery Index prevalent for the calendar year ending in financial
year {0)atthe beginning of the control period l.e. January 2014 to Decamber, 2014.

a = Constant to be détermined by Commission from time to time, for weightage to Steel Indsx

b= Constant to be determined by Comnmission from time 10 time, for wghtaqe to Elach-'ml Machlmry
Index 2

F1 = Factor for Land and CMI Work
F2= Fautor for Erection and (:ommissloning
F3= Fqctor for IDC and Fh'landng Cost

The constants ‘a* and ‘b’ and factors-'F1’, F2r and 'F¥' are spad'ﬁecf and these would be déden-nlned -
by the Ccmmhalun from time to hma

11. Debt Equity. Ratlo: - o ) i Bl . =y
The debt equity ratio shal] be 70:30. S g e i = fin %,
12. Loan and Flnance Charqea

(1) Loan Tanure For ihe purpose of dale;mnnatpon oftwﬂ ban unura of Ten yaara ahn!t be consTEmed 5
(2) inlamat Raie 3 T : X . -

L
(a) Theloans trmred ax inthe manner Indlcqlatlhﬁwﬂagutaﬂon 1 shall
norrnatlve Iaan for calculation of. lntoreawn

1"ofevary year shall be worked oin by i
-of previous year from the grés 'm_

- (b) For the purpose of computation ot tartft i Fio
average State Bank of India (§§ﬁ’ﬂ 190 rite e

be considered as gross
The normative Ioan outstanding as on April
ng tha wmuTatIve mpayment up 1o March 31%.

year plug 300 basis pnints . ;
< N ; = . GHIEF GE e
: mteg f:\ui.'l R A RAL MANAG
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(c) Notwith standing any moratonum period availed by the
loan shall ba considered from the first year of comme
equal to the annual depreciation allowed.

13. Depreciation:

5

generaling company, the repayment of
reial operation of the projet gnd shatj be

(1) The value base for the purpose of depreciation shall be the Capital Cost cf the asset admitted !
' by the Commission. The Salvage value of the asset shall be considered as 10% &nd deprediation
thall be jllowed up to maximum of §0% of the Capital Cost of the asset’

(2) Depreciation per annum shall be based on ‘Differential
line' method over two distinet pericds comprising loan tenure and period beyond loan tenure
over the useful life. The depreclation rate for the first ten years of the Tariff Period ghall be 7%
perannum and 1.33% for the remaining useful life of the project from 11" year onwards,
(3) Depreciation shall be chargeable from the first year of commeréial operation.
14. Return on Equity: :

Depreciation Approach’ using ‘straight

30% of the capital cost as determined under

(1) The value base for the equily shall be
Regulation 11, _ ‘ .
(2) The normative Retum on Equity shall be 18% with MAT/in

come tax as pass through.
16. Interest on Working Capital:

(1) The Working Capital reqi:kqment shall be qom}stﬂs,d as fallows:
(8) Operation and Maintenance expenses for one month,

(B) - Rebelvables equivalent 1o 2 (two) months of enetgy charges for sale of electricity calculated
on the normative Capachty Utilisation Factor (CUF), _ '
(¢) Maintenance of spares at 15% of Operation and Maintenance e
(2) Interest on Working Capital shallbe computed at the interest rate
Bank of India Base Rate prevalent during the firpt six months of the previ
16. Operation and Malntehance Expenses: :
(1) 'Operation and Maintenance expenses’ shall
©  establishment including employee expenses, and
. insurance, = - 2 *
(2) Operation and maintenance
lakhs /MW, . - . : : % _
(3) Normetive O8M expenses allowed during first year of these Regulations (i.e, FY 15-16) shall
" ..be escalated at'the rate.of 5.72% per annum over belance of the control period. )
17. Rebate: g it v fa il §.a 8 ey
(1) For payment of bilis of the generating company through letter of credit, a rebate of 25 ghallbe -
allowed. . 4 . b by e ' = e '

xpenpés.
eq'dlw;\‘lenl to the average Stale
ous. year plus 350 basis points,

comprise repair and maintenance (R&M),
administrative and general expenses including ,

expenses for the first yoar of the control period shall be ‘8.57 .8

(-‘.'.)' Where ﬁgympn{s-'ar.e made oiher!han through letter of cradit within a peariod of one morrlh _l_:lf_ E
‘presentation of hifls by the generating Compahy, a rebate of 1% shall be allowsd. -

18. Sharlrig of Clean Developmant Mechanisin {CDM) benefits:

The, proceeds of carbon credit from appraved COM project, ghal. "ﬁ.s_ll':hrbd-. between generating

company snd.concerned beneficiaries in the following manner, hamsly <
W 3 |
tes St CHIEF GENERAL MANAGER
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(a) 100% of the gross procteeds on account of COM benefit is Lo be retained by the project developer
in the first year after the date of commerclal operation of the generating station;

(b) Inthe second year, the share of the baneficiaries shall be 10% which shall be progressively
increased by 10% every year till it reaches 50%, whereafier the proceeds shall bs shared in
equal proportion, by the generating company and the beneficiaries.

19. Taxes and Duties:

(a) Tariff detefmined under these regutations shall be exclusive of taxes and duties as’ may be
levied by the Government:

Provided that the taxes and duties la\ned by 1he Government shall be allowed as pass through
on nciual]y incurred basis.

(b) Income tax/MAT is a pass through and is 1o be paid by the Distribution Licensees to the

developer upon receipt of the claim from the developer. This is over and above the tariff
determination made herein.

(c) Electricity Dutyis a p?sss through and is to be paid by the Distribution Licensees to the developer
upon receipt of the claim from the developer. Thig is over and above the tarifl determinabc-n
made herein,

20. Subsldy or incentlve by-the Gcw.rnmnnt:

The Commission khall take into consideration any Incentive or subdidy offered by the Central or State

Government, including accelerated depreciation (AD) benefit, If availed by the generating combany, for the
Wind Power Projects while determining the tariff under these Regulations.

Provided that the following principles shall be considered for ascenainlng income tax benefit
on account of accelerated deprodaﬂon if avalled, for.the purpose of tariff determination:

(a) Assessment of benefit shall be based on normahve capltal cost, accelerated depreciation,
rate as per relevant provisions under the Income Tax Act and Corporate Income Tax Rate.

(b) Caphahzaﬁon of Wind Power Projects during second half of the fiscal year. Perunii leveliized
: mleratad depreciation benefit has to be computed considering the' posl-tax walghtad average
cost of upﬂal as dlscwnt factor (as explained In Regu!au:m 8)

P

21. Capacity Utilization Factor

The Capacity Utilization Fac;lor (CUF) for the cqntrol peﬂod shall bo 23.5%.
Chapter. 4; Hlscollanaoua . ;
22. Deviation from Norms s

Tariff for sale of electricity. l:ry the’ W‘ind Ppwar Pm]ed may also be determmed in davlatlon from the -
norms specified in these Regulations sybject to: the condition that the levallized tariff over the: usefill life. of

the project on the basis of the norms In deviation does not exoeed 1he Iavalhzad lanﬂ mlcisabod on the R
basis of the norms specifiéd In!hosn Regulations: :

a*

Provided that the reasany for deviation from lhe norms specified under these Ragulathnq shal! be
recordad In wnhng ;

23. iner to Rolax. = : - e
“The Commission may by genernl or lpqd;ﬂ ptdsr tog roaaons to ba racord dis

giving &n opportunity. of hearing to the plﬂbf
Regulahons onlts own mchcn or on an --"n— ]

; i A . -
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24. iscue of Orders and Practice Dlrécti\um:

Subject to the provisions of the Act, the Andhra Pradesh Eieciri
from time to time, issue orders and

Regulations, the' Commission ma A
implementation of these Reguiations, the procedu

25, Power to Amend:

The Commission may, atany time, vary, alter, modify or amend an

26. Power to Remove Difficulties:

re to be followed and other matters, which the Commission
has been empowared by these Regulations to specify or direct.

city Reform Act, 1998 and these
Praclice directions in regard to the

Y provisions of these Regulations,

I any difficutty arises in giving effect to the provisions of these Regulations, the Commission may, by
general or specific order, make such provisions not inconsiste

nt with the provisions of the Act, as may
appear tc be necessary for removing the difficulty,
27. OTHERS -

(i) Evacuation Guidellnes: The Evacuation Guidelines
Commission from time to time shall be ap
since these regulations coming intq force,

(i) Model PPAs: The model Power Purchase Ag
shall be applicable to all the wind power proje
into force also to the extent they are in conso

/ practice directions issued by the
plicable for all the wind power projects established

reemljta,eaﬂier approved by the Commission
cts, established since these regulations coming
nance with these regulations,

Dr, A. SRINIVAS,
] . Commission Secretary. {I7c).
Hyderabad, - .
31-07-2015.
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
HYDERABAD

Order Dated 26-03-2016
IN
0.P.No.13 of 2016
(SUO - MOTUL)

Present: Sri Justice G. Bhavani Prasad, Chairman
Dr. P. Raghu, Member
Sri P. Rama Mohan, Member

In the matter of notifying the generic preferential tariff applicable from
01-04-2016 to 31-03-2017 in respect of Wind Power Projects in the State of Andhra
Pradesh pursuant to Regulation 6 of Regulation 1 of 2015

The Commission has issued the Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulation, 2015 and notified on 31-07-2015.

As per the Regulation 6 of Andhra Pradesh Electricity Regulatory Commission
(Terms and Conditions for Tariff Determination for Wind Power Projects)
Regulation, 2015, the Commission shall notify the generic preferential tariff on
suo-motu basis at the beginning of the each year of the tariff period for the wind
power projects for which norms have been specified under the Regulation.

Accordingly, the parameters taken into consideration as per the Regulation
1 of 2015 for determination of tariff are as hereunder:

[ SI.No. | Parameter Value
. Tariff Period 25 years
Z Useful Life 25 years
3. Capital Cost Rs.600.9 Lakhs/MW
(including evacuation cost)
4, O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7. Depreciation for the remaining useful life of | 1.33% p.a.
the plant
8. Capacity Utilization Factor 23.5%
9, Return on Equity 16%
10. Interest Cost on Debt 12.76%
11. Tenure of Loan 10 years
Tds Interest on Working Capital 13.26%
13. | Debt Equity Ratio 70:30
14. Discount Rate 10.64

5
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Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works out to
Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated below.

[ Tariff without | Tariff with

' AD Benefit | AD Benefit
'—_‘4'."84_“ T 4.25

The above tariff shall be applicable for all the new Wind Power Projects
entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after

01-04-2016.
Sd/- (on leave) Sd/-
(P. RAMA MOHAN) (Dr. P. RAGHU) (JUSTICE G. BHAVANI PRASAD)
MEMBER MEMBER CHAIRMAN
g§ R GER
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